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We Recommend 


$79,000,000 in Dividends 
Standard Gas and Paid On This Stock 


Electric Company Cities Service Company, on September 1, 1926, 
paid the 167th dividend on its Common stock. 
6%, Gold Debentures From January L. 1911, to July 31, 1926, 
dividends of $79,322,782 in cash or stock or 
Maturing Feb. 1, 1951 the equivalent were paid to owners of Cities 
Service Common stock. Dividends are pay- 
Net earnings of operated and affiliated able’ monthly. 
companies for the twelve months : 
ended July 31, 1926, showed an in- When you buy this seasoned, listed security 
crease of 13.87 per cent. over the cor- at its present price, you get a net yield in cash 
responding period of last year. and stock dividends of over 814%. 


Price 100 
To Yield 6% 


Circular BI-369 on request 


H.M. Byllesby & Co. Please send me latest statement and informa- 
INC. 


tion about Cities Service Common stock. 


New York Chicago PUNO one nacsicnensncnnnnssonpnmotntineeupentemnnnonenementen 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 
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Tyrol 
Hydro-Electric 


Power Company 


7Y.% Closed First Mortgage 
Sinking Fund Gold Bonds, due 1955 
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Unconditionally Guaranteed 





as to principal and interest, by en- 
dorsement on each bond, by the 
STATE OF TYROL 
and the 
CITY OF INNSBRUCK 
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Price to yield 7.75% 
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We are prepared 


to execute commission orders in 
listed and unlisted securities on all 
markets of the country, 


to buy and sell high-grade bonds, 
notes, and preferred and common 
stocks, 


to underwrite and sell entire bond 
issues of sizeable and sound Amer- 
ican industrial companies. 


Details of our Investment 
Service furnished on request. 
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42 Broadway, New York 
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PORTLAND DETROIT 
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(All of this Stock has been Sold) 


300,000 Shares 








Pennsylvania-Dixie Cement Corporation 


(Incorporated under the laws of the State of Delaware) 


Common Stock 


7 Transfer Agents Registrars 
THE CHEMICAL NATIONAL BANK oF NEW YoRK Tue NATIONAL City BANK oF NEw York 
THE NATIONAL SHAWMUT BANK oF BosTON THE First NATIONAL BANK OF BosTON 


CAPITALIZATION 





Presently to be 


Authorized Outstanding 


First Mortgage Bonds, due 1941.....000000....... ‘iieteniinaaall $20,000,060 
Series A, 6% $13,000,000 
Cumulative Preferred Stock 20,060,000 


13,000,000 
1,000,000 Shares* 400,000 Shares 


*Including 195,000 shares reserved for conversion of Series A Preferred Stock. 








The following information has been summarized by Mr. Richard Hardy, Chairman of the Pennsylvania-Dixie 
Cement Corporation, from his letter describing the Corporation and its Common Stock: 


BUSINESS AND PROPERTY 





on the new capitalization, including Federal income taxes at 
the rate of 13%2%, as certified by Messrs. Price, Waterhouse 
“‘Pennsylvania-Dixie Cement Corporation has been incor- & Co., Public Accountants, have been as follows: 

porated under the laws of the State of Delaware, to acquire 

the business and properties of the Pennsylvania Cement Earnings per 
Company, Dexter Portland Cement Company, Dixie Portland Earnings Common Share 
Cement Company and Clinchfield Portland Cement Corpora- Year Ended (as above) (as above) 
tion. Each of these companies has reported a profit for each December 31, 1923 $1,497,952 $3.74 

of the past thirteen years. Pennsylvania-Dixie Cement Cor- December 31, 1924 1,835,949 4.59 
poration will be one of the larger companies in the cement December 31, 1925 2,536,567 6.34 
producing industry, and will own seven plants with an aggre- July 31, 1926 2,816,086 7.04 

gate productive capacity of 10,000,000 barrels of cement per 

i ah The number of barrels of cement sold during the twelve 
be ve . the agi _ an annual —— of over 1,000,000 months ended July 31, 1926, represent increases of 4.3%, 
arrels of cement, and constitutes a complete unit, with large 14.6% and 31.2% respectively over the three preceding 
nearby reserves of high-grade raw materials and efficient calendar years 1925, 1924 and 1923. During this period the 
equipment for the quarrying, grinding and burning opera- annual capacity of the properties was enlarged by more 
tions incident to the manufacture of its product. Because than 3,000,000 barrels - 
of the quality and accessibility of the raw materials and the 
efficiency of the equipment installed, these plants produce 
cement at costs which are among the lowest of any plants 
in the country. 

The geographical distribution of the plants is such that 
shipments can be made advantageously into the great con- The present financing is in connection with the acquisition 
suming markets of the Middle Atlantic and New England of the properties comprising the Pennsylvania-Dixie Cement 
States and into the rapidly growing markets of the South. Corporation and to provide additional working capital. Sub- 
These markets over a period of years have taken over 40 stantial amounts of the Preferred and Common Stocks will 
per cent of the cement consumed in the United States. The be owned by interests previously identified with the prop- 
geographical distribution of plants also should promote erties now being acquired. 
greater stability of operation by minimizing the effect of un- The management of the Pennsylvania-Dixie Cement Cor- 
favorable local conditions. poration will be composed of men identified with the predeces- 

sor companies in their past success and growth. 

The production of Portland Cement in the United States for 
EARNINGS each year since 1872 has shown an increase over the pre- 
ceding year, with the exception of but four years. The 
importance of cement in the construction of highways, pub- 
lic and commercial buildings, on farms and railways, and 
the essential nature of these uses, assure the cement indus- 

try a stable and increasing demand for its product.” 


Price $43 Per Share 


This offering is made in all respects, when, as and if issued and accepted by us and subject to the approval of our counsel. We 
reserve the right to reject any and all subscriptions in whole or in part, to allot less than the amount applied for, and to close the 


subscription books at any time without notice. It is expected that delivery of temporary stock certificates or interim receipts (exchangeable 
for definitive stock certificates when prepared) will be made on or about September 28, 1926, at the office of LEHMAN BROTHERS, 16 
WILLIAM STREET, NEW YORK, N. Y., against payment therefor in New York funds. 


LEHMAN BROTHERS HEMPHILL, NOYES & CO. 
HORNBLOWER & WEEKS CASSATT & CO. 
ROGERS CALDWELL & CO., Inc. MITCHELL, HUTCHINS & CO. 
BOND & GOODWIN & TUCKER, Inc. 








The combined earnings of the companies to be acquired by 
Pennsylvania-Dixie Cement Corporation, before deduction of 
special compensation ana certain bonuses to be discontinued, 
and after depreciation, depletion, and all prior charges based 





The statements above are not guaranteed, but are based on information which we believe to be true. 
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“THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth abeut investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
! as Jong as s it _Clings te to this ideal it can _coent_ _tpon the _support_of Of the )_investing public 
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The Trend of Things 


«@ Encouraging earning reports, record car loadings and assurance from the 
leaders in industry all give convincing evidence of favorabie conditions 
for the remainder of the year; 





« Irregularity in the market augmented by the disaster in Florida and ot 
of an increase in rediscount rates influence a hesitant attitude which i 
dispelled when no changes are announced; 


@ Industrial shares cover wide variations with the improved position of 
the rails gaining a more general recognition that is translated into market 
prices that resulted in new high records for several issues; reports of 
better merger terms favorably influence Van Sweringen stocks; 


@ Credit position remains satisfactory with a continuance of declining com- 
modity prices and little worry because of inflation; long range outlook 
for investment securities clearly and favorably defined. 





EAR ‘of an increase in rediscount a constant reminder is given of the dangers conditions. It is seldom that so many 
2) rates has had its desired. effect of of over extension of speculation. It is statements from our industrial leaders 

checking unwarranted speculation not the purpose of this well regulated 
and in the meantime those issues that are body to interfere with a sensible and sane 
entitled to an upward revision in prices prosperity, but in their purpose of pro- 
| based on current and prospective earnings longing it they are doing a creditable job. 
| continue a steady march to levels that are When excesses are engaged in and specu- 
| more truly representative of actual values. lation shows signs of getting beyond rea- 
The storm centers, other than Florida, are sonable bounds, then can action be ex- 
now New York, Philadelphia and Boston, pected, and it will be welcomed by those 
where the Reserve Boards meet on three who prefer neither boom nor depression, S°7 for either wish'ng for a boom or 
of the six business days of the week and but are satisfied with the present healthy fearing a depression. 


carry the message of cheer that is so 
predominant of late and while reassuring 
have as a foundation a constructive and 
conservative tone that begets confidence. 
If this momentum so gained can carry 1927 
at the same rate of prosperity that has 
prevailed in 1926 and 1925, there is no rea- 
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@ The Business Prospect 


* * * 


HILE comparisons of business vol- 
ume are now being made (and will 
be made) with the relatively high level 
of trade activity 


of this time a year ago 
there is nothing 


in the present picture to 
warrant any expectation other than a fav- 
orable showing for the balance of the year. 
This does not mean that a business boom 
is in prospect but it does appear probable 
that a sustained high rate of activity will 
be maintained during the coming months. 
This rate may not appear high when com- 
parison is made with the levels of 1925 
but sight must not be lost of the com- 
parative base in making deductions. Car 
loadings and bank clearings continue to in- 
dicate a high volume 
distribution of goods. construction 
contracts continue at a surprisingly high 
rate and this important factor is in a fav- 
orable position for at least the balance of 
1926. Hand to mouth buying continues 
and commodity prices continue to reflect 
a downward trend. This downward move- 
ment in commodity prices has been pre- 
dicted by [HE FINANCIAL Wor.p. It was 
pointed out that the movement would 
probably be gradual and while some con- 
cern was expressed about the effect on 
industrial profit margin thus far at least 
the increased volume of business has more 
than offset the smaller profit margin for 
most companies. 


of consumption and 
New 


There have been no re- 
cent developments to alter the views pre- 
viously expressed that business for 1926 
would make a very satisfactory showing 
as compared with 1925. 


*x* * * 


@ The Credit Situation 


*x* * * 


HE state of credit is discussed in de- 

tail by Thomas Gibson on page 394, 
A careful reading of this article is ad- 
vised. There is nothing to worry about 
in this important situation. The long term 
outlook points clearly to lower interest 
rates and higher prices for investment se- 
curities. What the nearer term future 
will bring will depend largely upon the 
amount of credit that may be used for 
speculative purposes during the coming 
months. Expansion of commercial loans 
has nearly reached its seasonal peak. 


ee ee 


@ The Florida Disaster 


* * * 


T is as yet too early to make any esti- 

mate of the Florida loss. It does not 
appear probable that it will have any other 
than a local effect. Apparently the bulk 
of the loss was not insured and therefore 
will have to be borne locally. While cer- 
tain industries (transportation and_ build- 
ing) may profit therefrom it is not to be 
denied that such a catastrophe represents 
a real loss. What the future psychological 
effect will be still remains to be ‘determined 
but that an actual material loss of im- 
portance has taken place is obvious. Those 
who hold to the theory that such a loss 
is good should apply the test of progression 
and carry it out so far that the whole 
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Important Notice 


E have just been advised by 
the Postmaster of New York 
that THE FINnANcIAL Wortp 


been accorded the 


has 
same fast mail 
service now enjoyed by newspapers. 
This will result in much prompter 
delivery of THE FINANCIAL WorLpD 
and will eliminate numerous com- 
plaints of late delivery. 


We are making every effort to start 


because 


the new fast mail service with the 
next (October 2nd) issue. 




















country would suffer a similar loss. Flor- 
ida will doubtless stage a “comeback” just 
as Chicago and San Francisco did after 
their dire visitations. 


* * * 


@ The Railroads 


* * * 


OR the first time in their history the 

railroads have been able to report car 
loadings in excess of the million mark 
when a holiday was included in the re- 
ported week. There is now little question 
with the car loading reports to date that 
a good gain in gross will be shown in Sep- 
tember and of course also a good gain in 
net. Individual roads are making varying 
showings but the earnings thus far re- 
ported for August show practically no im- 
portant declines with several important 
increases. The most interesting one is that 
of Union Pacific which gained 50 per cent 
in net in August largely because main- 
tenance expenses were sharply reduced be- 
cause maintenance work was done earlier 
in 1926. One strong factor in the railroad 
situation that is not generally appreciated 
is that the railroads have been spending 
abnormaliy large sums for maintenance to 
bring their plants to a high state of effi- 
ciency and that once this is accomplished 
these expenses will drop and bring about 
increased net. In other words it costs less 
to maintain a plant at a given physical 
standard than to bring it up to that 
standard. It also costs less to operate a 
plant which is in prime physical condition 
than one which is run down. Perhaps the 
best single measure of railroad efficiency 
is the number of miles per day freight cars 








Mr. Guenther In Europe 


ML: LOUIS GUENTHER 
sailed on the steamship “Ham- 
burg,” of the Hamburg American 
Line, September 2nd. 

In Mr. Guenther’s absence the edi- 
torial management of THE FINAN- 
c1AL Wortp will be under the 
supervision of Frederick Hanssen 
and the capable staff of financial 
authorities with which the publisher 
has surrounded himself. 


~The Financial World 




















are moved. In the first seven months of 
1926 this mileage was 29.2 compared with 
26.9 in the same months of 1925. This 
gain of nearly 10 per cent in faster freight 
car movement means that the railroads are 
able to handle the volume of business with 
that many fewer freight cars and doubt- 
less accounts for the poor business of the 
fre ght car equipment companies thus far 
in 1926. Since 1921 the railroads have re. 
duced the pounds of coal per 1,000 gross- 
ton miles of freight from 168 to 142 and 
are buying their coal cheaper. As has been 
pointed out before the big bulk of the 
gain in railroad net has been due to in- 
creased efficiency rather than to increased 
traffic and there is no sign that efficiency 
has reached a maximum. 


xk * x 


@ Foreign Affairs 


*x* * * 


HE duration of the British coal strike 

is a highly important factor in determ- 
ining the probable future earnings of a 
number of our domestic corporations. Its 
most pronounced effect has been on the 
soft coal industry. The non-union soft 
coal territory which first profited by a 
union soft coal strike, then by an anthra- 
cite strike and now by the British strike 
has rolled up remarkable earnings for 
these soft coal producers as well as for 
the soft coal carrying railroads, particu- 
larly Chesapeake & Ohio, Norfolk & West- 
ern and Virginian. All these roads are 
reporting earnings at a rate substantially 
in excess of the so-called fair return on 
their book values. These earnings may be 
regarded as abnormal but this abnormaiity 
may be further prolonged if the British 
strike lasts a few more months and if the 
union coal miners try to make another 
stand when their present wage agreement 
expires next March. Private advices we 
have indicate that British demand for 
American coal is increasing despite the fact 
that the American coal costs nearly four 
times as much as British coal normally 


does. 
*x* * * 


@ The Securities Outlook 


* * * 


ITH the long range prospect con- 

tinuing to indicate lower interest 
rates the outlook for investment securities 
continues clearly and favorably defined. 
The outlook for individual common stocks 
is mixed. This is graphically illustrated 
on the following page in a summary of a 
number of contrasting studies made in 
THE FrInanciaL Wortp during the last six 
months. The all important factor de- 
termining future common stock prices 's 
the relationship between current earnings 
and market price and the future earning 
trend. Because the relationship between 
present earnings and market price is % 
favorable in the rails and because the fu 
ture earning outlook is so favorably de- 
fined first place is still given to the railroad 
securities. The good yielding public utility 
preferred stocks and the low cost coppers 
come next while for more speculative put 
poses a high degree of selectivity is t 
quired in the industrial issues. 
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Making Profitable Transfers 


@ Early in 1926 THE FINANCIAL WORLD took the position that we were leav- 
ing a speculative market and entering.an investment market and thus far 


24 specific transfers have been recommended based on investment rather 
than speculative reasoning; 


@ The results from each transfer that has been suggested in THE FINAN- 
CIAL WORLD on the basis of comparative studies is given in this article and 


the results conclusively justify not only the general policy outlined but 
also its specific application; 


@ The net result of al] the recommendations is that the stocks favorably com- 
mented upon advanced a total of 199 points while the others advanced 
but 34 points. Of the stocks recommended only one shows a decline over 
one point while sixteen of the others declined more than one point. 


UY the good stocks and avoid 
the poor ones.” 


66 


How often is 

this advice given and how mean- 
ingless it is unless backed up by specific 
recommendations. The present market 
has been described (and quite properly) 
as a selective one. That merely means 
that some stocks will do better than 
others. The so-called “averages” mean 
little and anyway nobody ever buys av- 
erages. Our readers will recall that early 
this year THE FINANCIAL WorLp again and 
again advised getting out of over-valued 
stocks and recommended basing pur- 
chases on investment reasoning. We 
stated that we were leaving a speculative 


market and entering an investment mar- 
ket. 


By FREDERICK HANSSEN 


While we have given first place to the 
rails we have also analyzed numerous in- 
dustrial situations. Starting in the mid- 
dle of April some twenty-four companies 
were analyzed in contrast to one another. 
In other words twelve stocks were favor- 
ably reported on and the same number 
unfavorably. The complete list of all 
these “transfer” suggestions is given be- 
low as well as the results thereof to 
date. These analyses were based on 
what I term strictly investment reason- 
ing, namely the relationship between 
existing market price and current and 
prospective earning power and consider- 
ing the highly speculative character of 
most of the stocks analyzed it is really 
remarkable how accurately our conclu- 
sions were. 


Of all the stocks favorably comment- 
ed upon only Manhattan modified guar- 
anteed has declined more than $1 per 
share and this while Interborough com- 
mon (paying no dividends and selling 
for less) has declined an equal amount. 
On the other hand among the stocks un- 
favorably commented upon sixteen have 
declined more than $1 per share since 
these situations were analyzed. The ac- 
companying tabulation is welf worth 
careful study evidencing conclusively not 
only that “any old thing” should be 
avoided but also that real values are 
ultimately reflected in market price—the 
cardinal principle upon which THE 
FINANCIAL Wor.LpD makes its recommenda- 
tions. 
































Suggested Transfers 

Then Now Net Then Now Net Transfer Date 

Price Price Change Price Price Change Change Rec. 
American Car 95 100 + 5 Baltimore & Ohio 86 107 +21 +16 4-17 
je eee 122 142% +20% Aschiaee .......... 130 155 +25 + 4% 4-24 
i. a. ne 39 30 — 9 Bangor & Aroos..... 39 43 + 4 +13 4-24 
ae See 98 105 + 7 Amer. Tobacco...... 114 123 + 9 +2 5- 1 
Gulf States Steel... 69 67 — 2 Pere Marquette ...... 82 109 +27 +29 5- 1 
NO 103 116 +13 DO stncetidhitsl 90 98 + 8 — 5 5- 8 
Lima (2 shares) ............ 114 120 + 6 Chesapeake & O..... 121 171 +50 +45 5-15 
3 2S pao 32% 31 — 1% Missouri Pacific... 30 43 +13 +14% 5-22 
Savage Armies ................ 77% 744 — 3 Great Northern... 72% 78 + 5% + 8% 5-22 
INE rises siscnnconmnsecnens 67% 74% + 7 Northern Pacific. 71% 80 + 8% 41% 5-29 
Re’ding Coal (2shares)) 75 8834 +1334 Reading R. R........... 844%4 92% + — 5% 6-5 
Interborough © .............. 50 41 — 9 Man. Mod. Guar..... 59 50 —9 0 6- 5 
General Asphalt ............ 67 8034 +13% Wabash A ............... 74 76% +24 —11 6-12 
Kelly Springfield .......... 14 13 — 1 Pek Tiex.......... 19 18 — 1 0 6-12 
ae 52 50% —1y% Fhompson _............ 46 50 +4 + 5% 6-19 
Universal Pipe .............. 24 18% — 5% Great Western pfd. 22 29 +7 +12% 6-26 
Exchange Buffet .......... 16% 15 —1y% Wet on 18 20% +2% 4+ 4% 7- 3 
National Biscuit .......... 96 92 am Southern Pacific.... 104 107 + 3 +7 7- 3 
ee a en 37 3444 — 2% | RE ee 37 37% + % + 3% 7-24 
PPM. orvcceccnssccececceercce 55 51 mn Oe 41 42 + 1 + 5 7-24 
Buckeye Pipe Line ...... 4834 47 — 1% Eureka Pipe Line.. 50 49 — 1 + 2% 8-21 
Universal Pipe pfd. .... 72 70% —1y National Cloak pfd 72 78 + 6 +7% 9-4 
Moto Meter .................. 41 38 i, 5 Kansas City South 44 49 + 5 + 8 9- 4 
Wright Aero... 34 32% — 1% Norfolk South......... 42 41 —1 + % 9-11 

14994, 1533%  +33% 1548% 174734 +199% 
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The Motor Truck Stocks 


HY the recent 
W ’ weakness of the 

motor truck 
stocks? ‘The four lead- 
ers whose securities are 
traded in on the New 
York Stock Exchange 
are selling at prices con- 
siderably below the high 
prices registered earlier 
in the year. Mack 
Truck this week was 
selling at $105 a share 
after having reached a 
price of $159. White commands a price of only $55 
a share in comparison with the $90 level of a short time 
ago. Federal Motor Truck a newcomer to the Ex- 
change, has given a better display of strength than the 
others mentioned, but in the past week has sold close 
to $27 a share, which is more than seven points below 
the high price this year. Yellow Truck, the sensational 
unit of the motor truck stocks, was around $31 after 
selling above $39. There are many reasons that can 
be offered as the cause for their present status. Pool 
manipulation in certain issues have been directly re- 
sponsible for the high prices predicated on the glowing 
reports issued as to new business and the possibility of 
consolidations which to date have proven groundless. 
While there is little doubt as to the future of the motor 
truck and its utility in keeping step with our national 
progress, there are limitations which govern the value 
of the securities, and basing this value on a comparison 
of earnings and market price produces some interesting 
situations. 

Mack Truck, the leader in the field, is naturally 
looked to as giving an indication of the trend in the 
market prices of this class of securities. Its weakness 
has prompted others to follow its trend. About a year 
ago Mack doubled its outstanding common. stock 
through offering rights to subscribe to new stock and 
the issuance of a 50 per cent stock dividend. As can 
be seen from the accompanying tabulation, Mack’ 
earned $12.37 a share in 1925 and $7.80 in the first 
six months of 1926. At prevailing prices for the stock 
this would represent 11 per cent of the market price 
earned in 1925 and 7.4 per cent earned in the first six 
months of 1926. ‘This level of comparative earnings 
is a good mean for the remainder of the group. Some 
report better, some the same, and again a stock like 
Yellow Truck is far below this average. 

White was able to show 19 per cent of its current 
market price in 1925 earnings, but it is doubtful 
whether the company will be able to repeat this record 
in 1926. ‘The company only issues an annual report. 
Federal, which was thoroughly discussed in the August 
8 issue of THE FINANCIAL WorLp, shows about the 


The Pesition of the 


6 mos. 
1926 1925 Rate 
Earn. LX 
12.37 
10.55 

2.13 

3.08 

1.61 

2.49 


Yellow Tod ©. 2... 
Federal 

Amer. La France 
Seagraves 


*Also 214% in stock quarterly. 


same basis of earnings to 
market price, but in con- 
sideration of the im- 
provement in earnings 
the market price is high- 
er in anticipation of a 
good year, with the 
pen_, equivalent of the full 
- $0 Sua 1925 earnings duplicated 
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7 Heth) in the first six months of 
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1926. The yield on the 
stock, taking into con- 
sideration the quarterly 
dividend of 20 cents in 
cash and 2% per cent in stock, makes it an attractive 
long pull speculation. 

Yellow Truck, because of its association with General 
Motors, has made attempts to share the strength of that 
stock. On the basis of earnings the stock appears the 
most overvalued of the group, with a yield of only 2.4 
per cent and 1925 earnings the equivalent of only 7 per 
cent of its present low level. Earnings of $1.65 a share 
for the first six months of 1926 do not give encourage- 
ment to any greatly improved showing for the current 
year. What General Motors will be able to accomplish 
for the company remains to be proved. ‘Taking the 
average of 11 per cent earnings the stock of Yellow 
Truck based on 1925 returns would not be worth more 
than $20 a share: To show earnings equivalent to 11 
per cent of the market price earnings should amount to 
$3.60 compared with the $2.13 a share shown in 1925. 

The other companies listed in the accompanying 
tabulation are engaged mostly in the production of fire 
fighting apparatus, although recently considerable 
strides have been made in the commercial truck and bus 
field. The yield obtainable in both American La France 
and Seagraves is attractive and there is little doubt as to 
the ability to continue this rate of dividend. “The second 
half of the year has usually proved to be the season of 
the largest earnings for these companies and 1926 should 
not be an exception. Expenditures for necessary expan- 
sion have curtailed profits to a large extent, but giving 
consideration to the fact that they reported a slight im- 
provement in earnings over the equivalent period of 
1925, the full year of 1926 should show dividend re- 
quirements covered by a satisfactory margin. 

The increasing demands for trucks for haulage, trans- 
portation busses augmented by improved highways, has 
given a prominent place to the motor truck both nation- 
ally and from a market standpoint. Purchases, however, 
should be based entirely on the basis of values rather 
than the vagueness of rumors. From the present out- 
look, in view of current market prices and earnings, 
Federal Motor Truck appears the most attractive long 
pull speculation in this group, with White as second 
choice on any recessions. 
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Motor Truck Stocks 


1925 6mos. 1926 
Earn. Earn. 
to Price to Price No. Shares 
c % Outstanding 
7.4 789,944 
800,000 
600,000 
400,600 
449 300 
106,338 


Yield Guenther’s 
Rating 


Sales 

1925 
$68,912,183 
57,673,594 
27,139,742 
11,000,002 
9,700,000 
2,068,981 
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Will B. & O. Increase Dividend? 


@ Baltimore & Ohio has been repeatedly recommended in Mr. Guenther’s 
bargain lists, first at 5234 in May, 1924, and again in the last list at 104 in 


August, 1926; 


« When the stock was first recommended it was yielding nearly 10 per cent; 


when it was last recommended it was yielding less than 5 per cent and had 
doubled in market price; 


@ Should profits now be taken or is there still a clearly defined prospect for 
higher prices based on the probability of a dividend increase? 


been receiving numerous inquiries 

recently as to whether it would be 
wise to accept profits in Baltimore & Ohio. 
This stock has been repeatedly recom- 
mended in Mr. Guenther’s bargain lists and 
has more than doubled in market price 
since it was first recommended in May, 
1924, and meantime paid the holder nearly 
10 per cent on his money.. 


O« Confidential Advice Service has 


Included in Bargain List 

As the stock was again included in the 
August 21, 1926, bargain list it is obvious 
that in our judgment it is still undervalued. 
Perhaps the best way to make a compari- 
son would be with General Motors. As- 
suming that the prediction of $35 earnings 
per share for 1926 are realized on the old 
stock of General Motors this would indi- 
cate earnings of $23 per share for the 
present stock which is currently quoted 
around $158. These earnings if realized 
would be equal to 15 per cent of the pres- 
ent market price of General Motors. 


Baltimore & Ohio (based on earnings for 
the first seven months of 1926) will earn 
about $17 per share and has an equity in 
outside holdings of about $2 per share 
more. Using $18 as indicated earnings for 
1926 these would be equal to 17 per cent 
of the present market price of 107. In 
other words B. & O. is selling cheaper 
than General Motors on the best estimates 
obtainable on probable earnings for 1926. 
Of course B. & O. faces a more clearly 
defined earning outlook because of the lack 
of competition. 


Now then, with earnings of say more 
than $15 per share or more than three 
times the current dividend rate is there 
any good reason why B. & O. should not 
Pay $7 per share yearly? In pre-war years 
the road was a very liberal dividend payer 
and there is no reason to look for any 
change in this policy. As a matter of fact 
it would be very much to the interest of 
B. & O. to pay more thus justifying higher 
market prices for its stock which in turn 
Would enable it to do necessary stock 
financing in connection with its additional 
Purchases of Reading from New York 
Central and in the open market. As a $7 
dividend payer earning this rate more than 
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twice over the stock would be entitled to 
sell around $120 with the prospect for the 


offering of “rights” to buy additional stock 
at $100 per share. 


The favorable outlook for the railroad 
securities has perhaps been emphasized in 
THE FINANCIAL Wor.tp to the point of 
wearying some of our subscribers but it 
appears necessary to again stress the fact 
that in the case of Baltimore & Ohio the 
earning prospects are very favorably de- 
fined for the balance of the year, the car 
loadings that go to make up the September 
earnings indicate a good gross for that 
month and there is little question but that 
the August net to be reported during the 
coming week and the September net due 
a month later will make very satisfactory 
comparisons with the same months of 1925. 


Under the able management of Daniel 
Willard operating expenses of Baltimore 
& Ohio are under excellent control and 
physical condition today is probably the 
best in the history of the road. As a result 
the improved efficiency has been strongly 
reflected in net earnings thus far in 1926. 
In discussing the Baltimore & Ohio situa- 





€ Daniel Willard 


tion it may be well to briefly comment on 
some recent “strategic” developments. 


The first is the exclusion of the road 
from passenger facilities at the Pennsyl- 
vania terminals in New York City. This 
exclusion has really amounted to very little 
due to the fact that B. & O. has installed 
a bus service from various important points 
in New York which is apparently meeting 
with public favor with hardly any adverse 
influence thus far on passenger traffic. 


Desires Short Line 

The second is B. & O.’s desire for a 
short line from Pittsburgh to New York 
via a connection with Reading. This of 
course involves future control of the Read- 
ing to which New York Central (which 
jointly controls Reading with B. & O.) ap- 
pears agreeable and a way out of Pitts- 
burgh via the Buffalo, Rochester & Pitts- 
burgh. The Pittsburgh-New York traffic 
has been a practical Pennsylvania R. R. 
monopoly for many years. Loree is en- 
deavoring to break through by control of 
the B. R. & P. and construction of a short 
line across Pennsylvania. Both B. & O. 
and New York Central have also been 
planning a short line and that is why the 
fight for the strategically located B. R. 
& P. waxes so warm. How this will come 
out remains for the Interstate Commerce 
Commission to decide with the B. R. & P. 
stockholder having little to worry about 
with so many after this property. 


In conclusion it seems that there is a 
very definite probability of a dividend in- 
crease for B. & O. in the not too distant 
future because the road has the earnings 
to justify it and because the road’s future 
plans will require common stock financing 
which in turn requires a higher dividend 
rate. On the basis of value, i.e., the re- 
lationship between current earnings and 
market price and probable future earnings 
B. & O. common stock is one of the 
cheapest of the rails and probably one of 
the cheapest in the entire list. Those who 
bought the stock at much lower levels are 
advised to hold and those who have no 
B. & O. in their list at present could well 
consider adding it despite the price ad- 
vances which have taken place since the 
stock was recommended. 


391 





q Foreign Bonds— 


A List Yielding Over 7% 


@ Foreign bonds, if properly chosen, provide both diversification and bol- 
stering up of income to a well balanced investment list; 


@ There are two reasons for sound foreign issues affording a more liberal 
yield than that obtainable from domestic bonds of similar grade; the 
intelligent investor takes advantage of those reasons, which are here 


pointed out; 


€ The investor may well include the accompanying list when planning his 
investment program. 


ITH first-class bond issues selling 
W on basis to yield from 4.30 per 

cent to 4.90 per cent, and with 
even the second-grade domestics command- 
ing prices which afford a yield of but 
about 5.50 per cent, it is only natural to 
expect those who are dependent upon the 
income derived from their investments to 
look about for sound foreign bonds which 
possess a more liberal return, The high 
yields and probability of market apprecia- 
tion have served to attract many to the 
ranks of foreign bond purchasers. While 
this class of securities does present some 
very favorable buying opportunities, bonds 
of this category cannot be accepted indis- 
criminately as being suitable for permanent 
investment. 

Although many of the foreign issues 
have experienced substantial price appre- 
ciation in past months, a number of sound 
issues are still in a favorable position for 
purchase. 


The high yield attainable on many for- 


By RICHARD J. ANDERSON 


eign bonds is attributable to two reasons. 
One is the fact that the borrowing coun- 
tries are now emerging from a period of 
post war chaos, such as has served to 
shake the confidence of many investors 
that these countries would be able to 
“carry on.” The ability of the majority 
of our foreign neighbors to maintain 
themselves on a stable basis has now been 
demonstrated. This return of confidence 
is being accompanied by rising prices for 
external bond issues. One other factor 
may be classed as being a contributing in- 
fluence towards high yields on foreign 
bonds. A number of European countries 
are needing more money now than they 
have at any time in previous years. The 
United States is the one country best able 
to supply their needs. But America has 
only recently entered the field of interna- 
tional banking. The American investor is 
not as familiar with foreign securities as 
he is with domestic bonds and_ stocks. 
Consequently he demands a higher rate of 


return from the foreign borrower than he 
does from the domestic borrower, about 
whom he is more familiar. 

Foreign bonds held in the United States 
are largely government obligations. Aside 
from debt statistics, probably the best 
single index to the standing or credit of 
foreign governments is the wealth per 
capita. Tax paying ability increases con- 
siderably faster than does per capita 
wealth. 

We have taken the trouble, therefore, to 
include in the accompanying list of selected 
foreign issues, the obligations of only those 
countries which show up favorably in the 
light of the index as stated above. Bonds 
other than those of governments are the 
obligations of established enterprises en- 
joying substantial profits and a favorable 
outlook upon the future. Diversification, 
always an important factor, has not been 
disregarded. 

A number of issues had to be excluded 

(Please turn to page 415) 
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Czechoslovak, See Ext. 
(due at 105) .... 
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A List of Foreign Bonds Which Combines a High Yield With Safety 


Current 
Yield 


Approx. 
Market 
1945 


Cost 





Hungary s. f. 7%4s, 1944 


Framerican Ind. Dev. deb. 714s, 1942 


101% 
9334 


$1,012 
938 
995 


7.40% 
8.00 
7.55 





Leipzig (City) Ext. 7s, 1947 
Norway 20-yr. Ext. 6s, 1944 


973 
1,010 . 


7.20 
5.93 





Queensland Ext. s. f. 7s, 1941 








Oberphalz Elec. Pr. 1st 7s, 1946§ 

Oriental Dev. Ext. Deb. 7s, 19538§................ 921%4 
Saxon Public Wks. Ist Ext. 7s, 1945 

Tietz (Leonard) Inc., Mtge. 734, 1946 


* Callable at a graduated scale of prices. 


990 
922 
990 
1,000 
1,138 


— 


7.08 
7.59 
7.08 
7.50 
6.18 


Net 
Yield 


7.89% 
8.21 
7.57 
7.26 
5.90 
7.09 
7.69 
7.60 
7.50 
6.03 


Call 


Price 


Moody’s 
Rating 


105 
*110(1927) 
7100( 1934) 

100 (1928) 

100 (1930) 








*103 (1930) 
105 (1931) 





$9,970 7.12% 


7Callable as a whole only. 


tIn 1931; after 1936 on a graduated scale; callable at par for sinking fund. 
§ Guaranteed by German General Electric Company, 8§ Guaranteed by Imperial Japanese Government. 


7.28% 
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q Devoe & Raynolds— 


Have They Turned the Corner? 


« A poor first half year and the collapse of Devoe & 
Raynolds stock early in the year have brought about 
conditions that allow for little attention being paid 


to these securities; 


@ The stocks are selling close to their lows for the 
year and trading in them is very inactive despite 
the attractive yields obtainable; 


€ Do the stocks offer speculative opportunities for the long pull? 


HAT is wrong with the paint 

stocks? There are probably many 

divergent answers that could be 
given to this question, Outstanding, per- 
haps, is the collapse of the price of the 
stock of Devoe Raynolds under the spon- 
sorship of a weak pool. Not that this 
event had any particular bearing on the 
earning ability of the company, but it has 
bred fear of reoccurence. Fear and spec- 
ulation are not strong market allies. But 
in the attempt made at overdiscounting the 
future for the company it is quite possible 
that an extreme sway can be taken in the 
other direction. At least, this is true of 
the activity of this stock which a short 
time ago held center stage and today there 
are often lapses of several days between 
quotations for the stock. Devoe in Febru- 
ary sold as high as $104 a share and in 
April sold at $337%. It is currently quoted 
around $36, showing little change from the 
low price. While these adverse factors 
were influencing Devoe another of the 
paint stocks, namely, Glidden, sold for 
slightly over $25 a share this year and is 
now around $19, What is the true reason 
for this condition? Values as represented 
by earnings will seek their proper level and 
this axiom applies in this case. 


Bad Weather 


In 1925 Devoe & Raynolds reported earn- 
ings of $3.69 a share for the A_ stock, 
which at the current market price repre- 
sents earnings of 10 per cent of that price 
and paying at the rate of $2.60 annually 
returns a yield of 6.66 per cent. Based on 
the 1925 report the stock appears fairly 
well adjusted to earnings. As fear and 
speculation are not agreeable co-workers 
neither is bad weather and the paint bus- 
mess. There is little need for reference 
to weather bureau records to establish the 
unfavorable climatic conditions of this 
spring and summer, it is of too fragrant 
memory. That it took its toll from Devoe 
and Glidden and, in fact, all paint com- 
Panies, needs no further emphasis. While 
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there is a certain amount of deferred 
painting that can be made up the great 
mass is postponed to the next season. This 
does not help the earnings of the company 
in the current year. A reflection of this 
is seen in the reported earnings for the 
six months period in which Devoe re- 
ported $3.89 a share against $4.29 a share 
in the same period of 1925. Before snap 
conclusions are drawn, however, it is best 
to consider that with $4.29 earned in the 
first half year of 1925 the full year re- 
turns on the A stock were $3.69. If the 
company could not be expected to do any 
better in the second six months of this 
year the stock could still be considered as 
selling high in comparison with earnings. 


Turning the Corner 


From available reports it would appear 
that the corner has been turned to the ex- 
tent that the deficiencies of the early year 
have been made up and improvement is 
being shown in current months to an extent 
that should allow for at least a repetition 
of last year’s showing with a chance of 
possible improvement. On May 31, 1926, 
the net tangible assets applicable to the 
135,000 no par class A and class B com- 
mon amounted to $6,320,904 or $46.82 a 
share, after allowing for the preferred 
stocks at $115 per share. Another feature 
of interest in the Devoe Raynolds situation 
which as yet has not found a reflection in 
earnings of the company is the purchase in 
October last year of the Wadsworth-How- 
land Company of Boston, which is oper- 
ating independently of the parent company 
and which is expected to materially aid in 
reporting improved earnings. Devoe is the 
third largest manufacturer of paints in this 
country and was originally established back 
in 1754. The investor, who, at this time 
of turning the corner for the ‘better, can 
see the ultimate future for the leading 
companies in this field has presented to 
him a speculative situation that over a 
period of time should prove profitable, and 
while holding it returns an attractive in- 
come return. 


Glidden is another of the paint stocks 


q Glidden— 





’ 
I 


We 


Li 


Ni 





/ 
Uf) 






Uy 
Y) 


lj 


that has been confronted with the same ad- 
verse factors referred to but which also 
gives indications of having turned the cor- 
ner. The company is one of the largest 
manufacturers of paint varnish and kindred 
products in the country. Its stock is sell- 
ing around $20 a share and pays $2 annu- 
ally, affording a yield of 10 per cent. Net 
profits in 1925 were $2,209,757, compared 
with $1,078,906 in 1924 and $1,116,502 in 
1923. The earnings for the common stock 
in 1925 amounted to $4.06 a share as 
against $2.53 a share in the preceding year. 
The difficulties of the first half of this year 
are reflected in the report for the first 
six months ended April 30, 1926. Net in- 
come in that period was $608,905 as against 
$883,337 earned in the corresponding pe- 
riod of the year preceding. These earn- 
ings of only 89 cents a share were not 
equal to the payments made in dividends on 
the stock. The improvement shown since 
that time, however, has lent strength to 
the opinion that there will be no need for 
reducing or cutting the rate. It is this 
question that allows for the return of 10 
per cent obtainable at current prices. If 
such action is taken it should only be a 
temporary one until the company has firmly 
established itself with favorable earnings. 


Distribution of Costs 


The profit for the first six months was 
affected to a considerable extent by the 
present method of distributing advertising 
and sales expense which heretofore was ap- 
plied against the last six months earnings. 
In the nine months ended June 30, 1916, 
sales were officially stated to be $1,500,000 
in excess of the same period of last year. 
Sales in August were the largest in that 
month that the company has ever been 
able to establish. Total sales amounted to 
$2,278,165, an increase of $272,251 over 
the same month last year. Advance orders 
on hand for September are more than 
double what they were at the same time 
last year. The president of the company 

(Please turn to Page 409) 
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Money and Credit Situation 


@ With the credit situation the most important single factor affecting se- 
curity prices the following article by Thomas Gibson is of decided interest 


at this time; 


The rise in brokers’ loans has not been as rapid as the rise in security 
prices, and total collateral loans are still substantially below the January, 


1926, peak; 


@ The seasonal hardening in interest rates and the possibility of a higher 
rediscount rate are also discussed, as well as the probable effect thereof. 


ORE attention is at present being 
M paid to the state of credit and 
the outlook in this direction than 
other influence. This is as it 
should be, for credit is always the great- 
est single factor bearing on security values 
and prices. It is easy, however, to lay 
too much stress on purely seasonal changes 
in interest rates or to misinterpret the 
causes which are responsible for tempo- 
rary hardening of rates. 


to any 


Interest Advance Seasonal 


The recent advance in interest rates has 
been of a wholly seasonal character. It 
has, however, been erroneously attributed 
by some observers to the increase in brok- 
ers’ loans. I do not believe this is a 
correct view. This class of loans has 
increased about $400,000,000 from the low 
point established last May, but is about 
$350,000,000 lower than in January. Con- 
sidering the extent of the advance in 
security values the increase in loans has 
been small, indicating that a large amount 
of securities has passed into the hands of 
investors. 


In examining the status of brokers’ loans 
from time to time it should be realized 
that the volume of such loans naturally 
expands in more or less direct ratio to 
the total volume of securities in existence. 
New securities are nothing more than 
certificates of interest in new capital. We 
are creating new capital at a rapid rate. 
The term “new capital” does not mean 
new money, but the means of production, 
such as factories, machines, railroads, etc. 
Against this new capital securities are 
issued to a greater extent than ever before 
because of the trend toward consolidation, 
mass production, and the wider distribu- 
tion of corporate ownership. Employee 
and customer ownership is playing a con- 
siderable part in this distribution of capi- 
tal. 


In these circumstances, it is the logical 
assumption that this increase in the total 
volume of securities, which are merely 
certificates of wealth, will result in an 
increase in loans. The securities have a 
collateral value and are used as a basis 
for securing credit. There is nothing 
wrong or menacing about this unless we 
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By THOMAS GIBSON 


Loan: Stock d Bonds by All Reporting Member Banks 
Compared with the pat A of Stock Prices we SI 
Statistics Corp. Index of 230 Stocks.) 


run into a period of wild over-speculation 
which results in the over-employment of 
credit in hazardous enterprises. What 
would have been a very large amount ot 
collateral loans a few years ago would 
be a very small one now. 

Intelligent expansion of credit is nothing 
more than intelligent expansion of pro- 





@ Thomas Gibson 


—THE EDITORS. 


duction and is to be applauded, not oon- 
demned. Credit is the chief and most 
valuable instrument of progress. It is only 
when credit is expanded to a point which 
unduly dilutes the base that there is reason 
for flying danger signals. 


New Credit Increasing 

If it should happen that constant and 
wholly legitimate credit expansion was car- 
ried on without a corresponding increase 
in the base, we would soon reach a point 
where there would not be enough credit 
to go around and liquidation and depres- 
sion would follow. The panics of 13 
and 1907 occurred at a time when it was 
necessary to keep a legal gold reserve of 
25 per cent and when our supply of gold 
was limited. At present it is possible. 
under the more scientific and, elastic re- 
serve laws, to derive more than twice the 
amount of credit from a given amount of 
gold without violating the reserve laws. 
The more rapid transportation of goods 
and the smaller inventories also increase 
the available supply. We have an un- 
precedentedly large amount of gold—much 
more than is needed for all reasonable 
purposes. Finally, we are producing new 
gold steadily and a dollar of new gold 
provides the basis for about $10 of new 
credit. It is also to be noted that there 
is over a billion dollars of gold certificates 
in circulation, most of which could be re- 
tired quietly in a few weeks, thus providing 
a large amount of new credit without 
diluting the reserve ratio. 

In these circumstances it seems to me tt 
is only borrowing trouble to worry about 
the credit situation. There is no evidence 
of wild public speculation and I doubt if 
anything of the kind will occur in the neat 
future. The credit supply, while not under 
absolute control, is being administered in 
such a way as to quietly discourage and 
check speculative excesses. The very pub- 
lication of weekly records of brokers’ 
loans and the knowledge that advances in 
rediscount rates can, if necessary, be tf 
sorted to to remedy over-speculation at! 
as curbs on too much enthusiasm. If @ 
tendency toward over-speculation is nipped 
in the bud there will be no severe penalties 
to pay. 

(Please turn to page 410) 


The Financial World 








old 


ites 


ing 
out 


e it 
out 
arice 
t if 
near 
nder 
1 in 


pub- 
cers’ 
»S in 
» re 
. act 
lf a 
pped 


glties 


Torld 





# tion picture. 


q Warner Brothers— 


q Colorado & Southern— 


Basing Speculation on Values 
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@ The stock of Warner 
Brothers has had an ad- 
vance of 475 per cent this 
year based on the possibil- 
ities of its new device the 
Vitaphone; 


@ Increased valuations of 
more than $34,000,000 in 
the securities of the com- 
pany appear generous with 
the earning ability remain- 
ing to be demonstrated ; 


Colorado & Southern has 
reported consistent earnings 
far in excess of what can be 
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expected from Warner with the stocks selling around the same levels. 


of THE FINANCIAL Wor-LpD a dis- 

cussion of the situation in Warner 
Brothers was in the course of preparation 
to be published this week. Repeated warn- 
ings have been given against a speculation 
in this issue at the recent high prices and 
the advisability of following this counsel 
was evidenced in concrete form by the ac- 
tion of the stock in falling from its high 
price of 6914 to slightly above 45 on Tues- 
day of this week to react later to a price 
of 63. In such a spectacular performer 
there is littlke upon which to base price 
levels in consideration of the erratic action 
of the stock and the tendency to stage a 
comeback might reach such proportions as 
to again place it at what appears unde- 
served levels. The lesson to be learned in 
buying values is not minimized to any great 
degree by the recession prices and as was 
the original purpose a comparison of the 
stock of Warner Brothers with that of 
Colorado and Southern with both stocks 
selling at around the same levels of $67 a 
share bears out this contention. 


A S was announced in last week’s issue 


Rapid Advance 


Warner Brothers stock sold this year at 
alow price of $12 a share on June 11. 
The sharp advance in the price of the 
shares to 69% last week represents an ad- 
vance of 475 per cent in three months. 
What is there to justify this interpreta- 
tion of values? On August 6, 1926 the 
Company introduced to the public its new 


| device the Vitaphone for synchronizing 


the spoken word and music with the mo- 
In the first three weeks fol- 
lowing its introduction the Warner Theatre 
had broken attendance records with an 
average showing to 30,000 weekly, an in- 
crease of 10,000 more than the house had 
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previously exhibited to. On this basis the 
stock of the company advanced in market 
value from the low of the year more than 
$34,000,000, represented by $11,400,000 in 
the A stock and $22,950,000 for the com- 
mon traded in on the Curb. This appears 
a rather liberal discounting of the earning 
power of this new device despite the 
flagrant claims of its sponsors that it has 
a prospective customer in every movie 
house in the country. — 


Value of Vitaphone 


While the Vitaphone has its practical 
uses it cannot as yet be classed as other 
than a novelty. That its introduction met 
with the imaginative powers of the public 
is not new. Recalling others that met with 
the same ready response, namely Silica Gel 
and Ziely Process, they offer little conso- 
lation for future hopes. Getting closer 
to the case in point DeForest’s Phonofilm 
offers no ready market for the stock al- 
though a pioneer in the field. An indi- 
vidual analysis of the appeal of this new 
invention in its present stages lacks the 
enthusiasm of anything .other than the 
novelty. There are possibilities in the ap- 
plication of an appropriate orchestration 
to be issued in conjunction with new re- 
leases. _But, again, there are many forces 
to contend with in its application. First, 
there are the musicians and their labor or- 
ganizations upon whom the device is de- 
pendent for making the reproduction in 
its creative stages. Steps that would*tend 
to eliminate their usefulness will meet with 
stubborn opposition. “Second, if this ob- 
stacle can be satisfactorily met with, there 
are the composers, artists and publishers 
associations which have already taken 
steps to collect royalties and prevent the 
infringement of coyprights. 


The invention, 


* 


itself is a product of the Bell Telephone 
Laboratories and is marketed through the 
Western Electric Company. The interest 
of these companies in the project is solely 
in the royalties. DeForest has been to a 
large extent instrumental in the develop- 
ment of the idea and more can be expected. 
to be heard from him. The company 
manufacturing the reproducing unit must 
also be given consideration in sharing 
profits. 


Actual Results 

Aside from the expectations from the 
Vitaphone, what has Warner been able to 
show from the production of pictures? For 
the year ended March 27, 1926 the com- 
pany reported a deficit of $1,337,826 and 
because of this poor showing the dividend 
on the class A stock due March 1 was 
passed. No dividends have ever been paid 
on the common stock. In November, 1925, 
the company sold $4,000,000 of 6% per 
cent notes due October 15, 1928, to reim- 
burse it for acquisitions and provide funds 
for production. Net working capital as of 
December. 31, 1925 was. $2,161,999 with 
cash on hand of $492,619., Notes payable 
at the same time amounted to $1,667,821. 
It must be realized that during the aboye 
period the company had the services of 
artists that in their name and reputation 
alone should have resulted in profitable 
production but apparently the vehicle, the 
direction and the distribution of it have an 
important bearing on profits. Glowing 
promises were given in the last annual re- 
port of new business booked for the cur- 
rent year and with resultant improved 
earnings., It is difficult to understand the 
source of this new prosperity with current 
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These reviews written as of Fridcy immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express reached a new high price 
level during the past week. The company 
has repeatedly been favorably commented 
on in THE FINANCIAL Wor Lp because of 
its very large holdings of rail securities 
and of course it has been profiting by the 
rise in the carrier group. 


Advance Rumley— 
Rating “C” 

Advance Rumley, which was discussed 
last week in THE FINANCIAL Wor Lp, be- 
came increasingly active on rising prices 
during the past week. . President Mount 
stated that in his judgment sales for the 
full year would be ahead of those of 1925. 


Allied Chemical & Dye— 
Rating “A” 

Allied Chemical & Dye reached a new 
high price during the past week, largely 
because it was thought to be a company 
which had more cash on hand than it 
needed and might distribute some of it. 
At the close of 1925 the company had 
more than $80,000,000 in cash and liberty 
bonds and the earnings reported have of 
course been adversely affected by what 
would seem to be extremely heavy re- 
serve charges. 


American Locomotive— 
Rating “B” 

According to William H. Woodin, 
Chairman of the Board, American Lo- 
comotive is practically earning its $8 an- 
nual dividend and there is no thought of 
cutting the present dividend rate. This 
company, as well as American Car & Foun- 
dry, is in a very strong cash position and 
the latter company is also reported earn- 
ing its $6 annual dividend. . The outlook, 
of course, is improving, due to the heavy 
volume of railroad traffic. 


American Sugar Refining— 
Rating “B” 


Refined Sugar reached a new high price 
during the past week and those engaged 
in the sugar refining business must be 
operating on a relatively satisfactory profit 
margin as the best spread which has ex- 
isted for some time has prevailed during 
recent months between raw sugar and re- 
fined. 


Brunswick-Balke-Collander— 
Rating “C” 
President Bensinger says that the com- 
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pany will earn around $4 a share in 1926, 
indicating a definite turn in earnings for 
the better. It is also probable that divi- 
dends on the common stock will be re- 
sumed not later than next February, on 
a $3 annual basis. 


Commercial Solvents— 
Rating “B” 
It is estimated that Commerical Solvents 
will earn around $18 a share in 1926, 


which is about double the present dividend 
of $8 a share. 


Cudahy Packing— 
Rating “A” 

The strength in Cudahy Packing has 
been due to the fact that the company will 
consider splitting up the stock, two for 
one, and paying $4 annually on the new 
stock. 








Rating Change 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Commercial Credit 

Electric Boat 

Hayes Wheel 
Se Bto C 
Moon Motors 
Motor Wheel 





N. Y. Canners 
Superior Oil 





Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month. 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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Electric Boat— 
Rating “D” 

At the annual meeting of Electric Boat, 
President Carse told the stockholders that 
the net income, partly estimated, for the 
period from January 1 to September 18, 
totalled $1,332,000 after all charges, but 
before Federal taxes. The company has 


‘outstanding 766,932 shares. 


Fairbanks-Morse— 
Rating “A” 
Fairbanks-Morse has been somewhat 
weak recently on relatively small volume. 
President Morse states that net earnings 
are now running at about the same rate as 
last year. 


General Outdoor Advertising— 
Rating “A” 

The regular quarterly dividend of 50 
cents a share was declared on General 
Outdoor Advertising certificates and Pres- 
ident Fulton reports that business has been 
coming in in increasing volume and that 
current earnings are quite satisfactory. 


International Agricultural— 
Rating “C” 

International Agricultural Corporation 
made a rather good showing in the fiscal 
year ending June 30 considering condi- 
tions in the fertilizer industry, earning 
$1.57 on the common, compared with $1.05 
in the previous fiscal year. 


International Combustion— 
Rating “B” 

International Combustion Engineering 
suffered a sharp decline during the past 
week. This stock has been subject to con- 
siderable manipulation and has been sell- 
ing at prices unwarranted by present earn- 
ings and very liberally discounting future 
earnings. 


Montgomery Ward— 
Rating “B” 

A loss of $2,000,000 on _ inventory 
in the tire department has been estimated 
for Montgomery Ward, which would be 
equal to less than $2 a share and the final 
figures may of course be entirely differ 
ent. Meanwhile the company is continuing 
to expand its operations and is facing its 
best selling season. 


National Power & Light— 
Rating “B” 
National Power & Light reports $1.5! 
a share earned in the twelve months ended 
(Please turn to page 407) 
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Position of the Bond Market 
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THE WEEK IN BONDS 


1922 1924 


— AVERAGE 40 BONDS 


The Outlook COMMERCIAL PAPER 
: TH 


for various 
Classes 


of 


Bonds 
oe 


sistent downward trend in bond 

prices. The daily average prices 
for forty domestic issues stand at 
87.45 as compared with 87.73 one week 
ago. The reasons for this decline are not 
entirely clear, as money rates have shown 
no further hardening tendency and 
about the only remaining theory is that 
there has been a general shifting from 
issues selling on an extremely low yield 
basis into bonds affording a more liberal 
rate of return. This is borne out by the 
fact that recessions have been much more 
consistent in the extremely high grade 
issues than in the medium class group. 


Foreign bonds have shown some decline 
though it appears to have been entirely 
profit-taking rather than liquidation. In 
view of the rapid upward movement of this 
group over the past two months, it is cer- 
tainly to be expected that a technical re- 
adjustment of prices should take place. 

The long range outlook for capital in 
no way warrants a change in the position 
we have been taken toward long-term bond 
Prices, and we continue to regard the pres- 
ent trend as nothing more than a seasonal 
development, 


Ta past week has witnessed a con- 


There has been a marked increase in new 
flotations although this has been confined 


to the industrial and public utility groups 
primarily, 


Florida Bonds 


Many of our subscribers have inquired 
Concerning the probable effect of the Flor- 
ida disaster upon bonds representing prop- 
erties in the area of that state affected. It 
8, of course, still too early to ascertain 
with any accuracy the amount of damage 
done to individual properties but as far as 
the railroads and public utilities are con- 
cerned it now appears that the original es- 
timates of damage were exaggerated. The 
two railroads affected were the Florida 
East Coast and the Seaboard Air Line and 
while the bonds of both have been slightly 
reactionary as noted in another portion of 
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By THE BOND EDITOR 


this week’s review the actual damage ap- 
pears to have been relatively small in both 
cases. 

The effect of the disaster upon traffic 
does not appear to be an important factor. 


1925 __JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC ~ 








St. Louis-San Francisco 
Income 6’s 


ERHAPS all of our subscribers 

do not realize that these bonds 
sell flat (i.e., interest not added), 
and that on October 1, when the full 
year’s interest is paid, they will sell” 
ex this 6 per cent. This means that 
on the basis of present quotations, 
the market price after this interest 
date will be 897%. At this figure we 
believe these bonds constitute one of 
the most attractive purchases among 
the high-yielding rails, and an in- 
vestment that statistically should be 
worth higher prices. 


For the year 1925, the Frisco sys- 
tem earned total interest charges in- 
cluding adjustment and income bond 
interest, approximately 1% times. 
Calculating income bond interest 
after prior charges, however (in the 
manner of the public utilities), in- 
terest on these bonds was covered 
4.39 times, and this year the ratio 
will be larger. This, too, is before 
allowance for Frisco’s equity in the 
earnings of the Rock Island com- 
mon which it owns. 


Frisco preferred is now selling at 
92, and the substitution, therefore, 
of the income 6’s, ex interest, at 
897%, would be in every way a de- 
sirable switch for investors holding 
the former. 
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It is even possible that the increased traffic 
movements as a result of the rebuiliding 
of the devastated territory may have a 
marked salutary effect upon earnings. 

As far as utilities are concerned, the 
principal sufferer appears to have been the 
Florida Power and Light Company, whose 
principal properties lay directly in the path 
of the hurricane. Reports from the Elec- 
tric Bond and Share Company indicate that 
the damage has not been large and that 
cessation of service was only temporary. 
While it is certain that the showing of the 
company for this year will be adversely 
affected there does not appear to be justi- 
fication for the hasty disposal of the bonds 
at least until more definite information as 
to the actual damage is available. 


As to the position of some of the mu- 
nicipal issues there are many doubts. 
While, of course, we never anticipated a 
situation such as exists at present, we have 
never advocated the purchase of most 
Florida municipals, since the appearance of 
signs of inflation in that state, but those 
who hold these issues would seem to do 
better to await more definite information 
than to attempt a disposal in the present 
demoralized market. 


Industrials 


$13,000,000—-PENNSYLVANIA DIxIE CEMENT 
CorPORATION, First Mortgage 6s, 
1941, at 9914, to yield 6.05 per cent. 


This company represents an incorpora- 
tion of four important cement companies 
which have a present combined capacity of 
10,000,000 barrels per annum. All of these 
companies have been in operation between 
15 and 25 years and all are reported to 
have shown a profit in each of the past 
13 years. Combined earnings available for 
interest after depreciation, averaged over 
the past three years and 7 months, show a 
figure of $4,269,306 or 5.47 times interest 
charges on these bonds. For the twelve 
months ended July 31, 1926, the ratio was 


(Pleose turn to page 404) 
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The “ House of Harris, Forbes’’ 


@ Norman Wait Harris 


Founder of the Harris Organization 


college, in all probability this sketch 

of the great banking house of Harris 
Forses & Company could not have been 
written. Which serves to prove that a 
conscience sometimes interferes with am- 
bition. 

Down in Pine Street, at the corner of 
William, the New York home, they regard 
as one of their biggest assets, ability to 
tell the story of the conscience of the 
founder of the Harris organization. Brief- 
ly, this is the story: 

N. W. Harris, when he arrived at the 
age of twenty, had saved $1,000, which he 
intended to use to pay for college tuition. 
His ambition was to become a lawyer. He 
had accumulated the amount while acting 
as representative of a leading insurance 
company. He had a partner in the bus- 
iness. 

The partner, it was found, was short in 
his accounts, and, upon being apprised of 
the facts, young Harris consulted a 
lawyer who suggested that he offer to 
stand half of the delinquency. Young Har- 
ris demurred, asserting that he must 
pay all. 

To make the story short, Harris, re- 
fusing to take advantage of the fact that 
he was a minor, met the loss with his 
savings and, with $40 left, dismissed all 
thought of realizing his ambition to fol- 
low the practice of law as a life’s pro- 
fession. 

Who can say that chance is not a factor 
in shaping human life? 

* * * 


UST when things looked blackest, the 
young insurance agent was offered and 
accepted. a place with another company. 
In comparatively short time, he was sec- 
retary and manager and it fell to his lot 
to make the investments for the company. 
It was in this latter capacity, which had 
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[' NorMAN Wait Harris had gone to 








No. 8 of a Series on Builders of America 








@ Billions of dollars have been provided by Harris, 
Forbes & Company in the past half century the sum 
total of which spells progress and prosperity; 


Every state in the Union and every city in the country 
of more than 120,000 population has been benefited by 
the Harris organization which has helped to find the 
money that has made progress possible. 


9 


By 


been forced upon him by a combination 
of conscience and chance, that N. W. 
Harris conceived the idea that later on 
provided the foundation of what has be- 
come one of the leading banking houses 
in the country. 

“I know that there are some who dis- 
pute the truth of the statement that an in- 
stitution can be the lengthened shadow of 
its creator,” a member of the Harris or- 
ganization remarked to me. “But the 
happy accident that turned N. W. Harris 
from the study of law to the study of in- 
vestments, was a fortunate one, and the 
conscientious regard for obligations which 
he then displayed has been stamped upon 
the record of the house founded by him. 
Insofar as fundamental principles of bank- 
ing are concerned, Harris, Forses & Com- 
pany is the lengthened shadow of the 
young New Englander who founded it and 
guided it through the days of its youth.” 


:na = 

N the presentation of this series on 

“Builders of America,” the best I can 
hope for is the recording of highlights. 
There is enough material in these to pro- 
vide a word picture of the forces which 
have made for the material progress of 
the country to amaze. 

It is difficult for us to realize in these 
days of comfort and happiness the days of 
a half century ago when there were no 
electric railways, no automobiles, no sub- 
ways; when even the electric light was re- 
garded by the majority as a doubtful ex- 
periment. 

But, no matter how sharp or how inade- 
quate may be our ability to contrast today 
with that yesterday of fifty years ago, 
those of us who look for causes cannot but 
agree that the agencies which marshaled 
the forces of capital with which to bring 
the nation to its present stage of develop- 
ment, have had a history no less remark- 


able and interesting than that of the nation 
itself, 

Witness, for example, the activities of 
Harris, Forses & Company during the 
period of its life. The house today is 
serving banks, trust companies, estates, in- 
surance companies, educational institutions, 
estates, and thousands of individual. in- 
vestors in every state in the Union. 

Since the founding of the house, billions 
of dollars have been assembled and made 
available for the erection of schools, the 
building of water works and railroads, the 
expansion of great public utility services, 
and the expansion of telephone and trolley 
systems. Every state in the Union has § 
drawn capital from the house. 

And, at all times, in keeping with the 
policy laid down by the founder of the 
house, nothing has been overlooked which 
can have any bearing on the soundness of 
a bond issue sponsored by Harris, FORBES 
& Company. 

es ¢ 


iG was in the spring of 1882, that Nor- 
MAN Wait Harris opened an office at 
59 Clark Street in Chicago, There were 
three employes in that little office, and 
the capital of the firm was $30,000. 

Today, the activities of the Harris of 
ganization radiate from thirty-six offices in 
the United States, Canada and England. 
There are one thousand employes, and the 
combined capital is $15,000,000. And the 
resources of the organization are in ex 
cess of $70,000,000. 

During its lifetime, the house, among 
other things, has supplied money for the 
erection of schools and court houses, and 
for other public improvements, to every 
city in the United States of over 100,00 
population. 

The house, in addition to financing ml 
nicipal improvements, has helped 

(Please turn to page 408) 
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By THE OBSERVER 


More enlightening and more fre- 


Ripley’s .quent corporation reports has added 
Publicity to its cause. another militant cham- 
Plea pion in Professor William S. Ripley, 


Harvard’s famous economist. The 
plea for day light publicity the professor makes is 
not a new one for it has had for years advocates for 
itin [HE FINANCIAL WokrLp and it was several years 
ago when Thomas Gibson addressed an open letter to 
the New York Stock Exchange urging the principal 
reforms advanced by the Boston savant: this communi- 
cation was published at the time in THE FINANCIAL 
Worn. 


Yet, this priority should not minimize the powerful 


support this reform will now receive from its wide. 


spread advocacy. It will strengthen the Stock Ex- 
change in its position for this organization through 
its aggressive president has aligned itself on the side 
of publicity. Corporations that have been financed 
by the public’s capital should be compelled to keep 


stockholders informed of their financial status and 
earnings and so far no reasonable excuse has been of- 


fered to prove this is not good business. 

The mere publication of a balance sheet, and earn- 
ings is not sufficient since such statements can be com- 
piled to mislead investors. This fact is apparent from 
the appearance recently of several annual statements 
that did not reveal the actual earnings. They were 
made to appear less as the result of charge-offs from 
the net profits. The proper form of report would 
have been to first show the net earnings and then to 
charge off these capital expenditures with a proper ex- 
planation. This would provide a more accurate pic- 
ture of a corporation’s financial standing. This also 
Professor Ripley recommends. His championship 
will help the cause materially. 


Indirectly our interests in Europe 


Hands are so closely knitted that we have 
Across become indissolubly identified with 
The Sea her future. This obligation we 


have voluntarily accepted through 
our heavy investments abroad. This position should 
bring solace to the adherents of the League of Na- 
tions, where, as on the other hand, opponents to this 
utopian idea are mentally relieved that there are no 
treaties or other compacts which place us where we 
would have to be drawn into the conflicting political 
squabbles of Europe. 

Conservative estimates put the number of American 
dollars that have transported themselves into European 
Mvestments at over $6,000,000,000, and this flow of 
ur capital continues in this direction at a large vol- 


ume. The attraction, of course, is the unusual oppor- 


tunity Europe provides for speculative gains. Irre- 
spective of flag or race, capital is a mobile force that 
flows to where it can earn the most for its owners as 
long as peace prevails. Our capital is no different. 

But tnese heavy European investments also bring 
with them obligations. Among them the most impor- 
tant is:—that in proportion to our commitments we 
must be prepared to do our share in the maintenance 
of conditions that will innure to peaceful growth. Of 
late the development of our investments have taken an 
unusual turn. It is going more heavily into acquiring 
control or a large interest in European banking insti- 
tutions. This means a more intimate relation with 
the internal operations in finance. 


With so large a financial partnership in Europe, e¢ al, 
how will it be possible for us not to be involved in any 
future entanglement which may arise over there? 


Because of the cheaper foreign 


Future labor and other factors abroad tend- 
Steel ing to cut down cost of production 
Combines our merchants and manufacturers 


have viewed the encroaching expan- 
sion in imports with some misgiving, fearing that it 
eventually will act as a deterrent upon our own pros- 
perity. This shadow has thrown itself around the 
Steel industry, largely because Germany has been al- 
ways a keen competitor all over the world in this trade, 
before the war, and now provides evidence of her ef- 
fort to resume this position. 

Yet, is there reason to fear any cut throat competi- 
tion from the large German steel mills in view of the 
fact that a considerable number of them have been re- 
vived financially with American capital. Still fresh 
in our minds are several important financial undertak- 
ings involving the steel industry in Germany and Aus- 
tria based upon American capital and handled by Amer- 
ican banking houses. Would it not be reasonable to as- 
sume that our investment holdings would act as a safe- 
guard against the impairment of our steel industry 
at home. 

Here is a situation that can readily evolve itself 
into an international steel combine which could work 
in co-operation and through a system of allocating the 
steel business of the world serve to stabilize the steel 
industry. 

What would be more logical than this very develop- 
ment for it is hardly likely with American investments 
heavily represented in foreign steel companies would 
bite the hand that fed it but throw all its influence 
towards the protection of our homeland industries. 





q Weston Electrical— 


A Low Priced Electrical Stock 


An example of combination of consistent upward earning 
trend, combined with low prices relative to earnings: 





HE Weston Electrical Instrument 
Corp. is a comparative newcomer 
on the New York Stock Exchange, 

having been listed in January, 1925, fol- 

lowing its incorporation in present form. 

The Weston Electrical Instrument Com- 

pany, however, its predecessor, has had a 

long and most favorable history. 


History 


Its inception was contemporary with the 
beginning of the electrical industry itself, 
or rather with the beginning of the de- 
velopment that has led to the present-day 
investment of 12 billion dollars in the 
electrical utilities alone. As early as 1876, 
Dr. Edward Weston sensed the limitations 
imposed upon the then infant electrical in- 
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Company is a pioneer and the leading factor in manufacture 
of electrical measuring instruments; 


Class A stock if retired will show net yield of 25%. Com- 
mon selling on N. Y. Stock Exchange at 16%, is earning 
at rate of nearly $3 per share; 


The possibilities of both stocks over the next year. 


By JAMES S. PARSONS 


dustry by the crude measuring instru- 
ments then available, and for ten years 
experimented in his private laboratory 
with a view toward developing this hitherto 
neglected phase of electrical development. 
By 1886, when the Weston Electrical In- 
strument Co. was incorporated, many 
principles of electrical measurement had 
been established which today are regarded 
as standards. Later, the Weston Standard 
Cell, which became the International Stand- 
ard, was developed, together with special 
resistance alloys, now standard. Today, 
nearly 500 different types of measuring 
instruments are manufactured, — volt- 
meters, ammeters, wattmeters, frequency 
meters, instrument transformers, etc. Au- 
tomobile dash instruments and radio volt- 
meters have been profitable additions to 
the older lines. Thus every automobile 
owner, every owner of a radio set is a 
potential user of Weston equipment, while 
for central stations and electric power 
plants, Weston meters have long been 
standard equipment. 


Policy 


The business started with a paid in capi- 
tal of $119,050, and all subsequent expan- 
sion up to re-incorporation was made out 
of earnings. The strength of the company 
today is due in so small measure to the 
conservative business policies followed by 
those responsible for its growth. For in- 
stance, over the five years and ten months 
from January 1, 1919, to November 1, 1924, 
net profits totalled $1,161,853, of which but 
$525,000 was paid out in dividends, the 
$636,853 remaining being added to surplus. 
The depreciation accounts for the six 
years (1919-1924) combined with repairs 
and replacements, show a total of $472,869 
as compared with a stated valuation for 
plant and equipment of the new company 
of $923,536 (net). The policy has been 
consistently to develop the strongest sort 
of balance sheet position. 


Capitalization 


When the present corporation was 


formed in 1924, its capitalization consisted 
of $1,000,000 of 6 per cent debenture bonds, 
100,000 shares of class A stock, and 100,- 
000 shares of common. This financing en- 
abled the new company. to acquire from 
Dr. Weston all unexpired patents and 
rights upon which its predecessor had been 
paying royalties, such royalties ceasing en- 
tirely thereupon. The financial _ policy 
followed since that time is well defined 
by inspection of subsequent balance sheets. 
On January 1 of this year the entire 
bond issue was retired, partly through the 
proceeds from the sale of 50,000 additional 
shares of common, and partly from excess 
working capital. This left this Class A 
stock in the prior position in the com- 
pany’s capitalization. The next step 
should be the elimination of this stock. 


Class A Stock Being Retired 


The class A shares represent a partici- 
pating preferred issue. They have no par 
value, but participate in assets up to $31 
per share, and are callable December 26, 
1927, at $37.50. This stock pays $2 per 
annum, Dividends are cumulative, and af- 
ter the common shall have received $1 per 
both classes participate equally, 
share for share. The balance sheet for 
June 30, 1926, shows that 10,000 shares of 
this stock have been acquired (at an aver- 
age cost of 28%) and it seems probable 
that further substantial amounts will be 
taken in prior to the date when it can be 
called. The Class A stock is thus limited 
to approximately 7 points appreciation 
from its present price of 30%, but with 
earnings over 414 times dividend require 
ments and a current yield of over 6% pet 
cent, it represents a distinctly attractive 
purchase. Assuming that it will be called 
one and one-fourth years hence, it shows 
a net yield of approximately 25 per cent of 
the investment. 


share, 


Common an Attractive Speculation 
Earnings over the past five years and 
(Please turn to page 415) 
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Speculating on Values 
(Concluded from page 395) 














releases little improved over those of the 
last year. While improvement has been 
registered in the distributing end it would 
be folly to compare them with 
rounded out organizations as 
Players and Metro Goldwyn. 


such 
Famous 


An Attractive Rail 


Looking at the brighter side of the 
picture there is to be found in the stock 
of Colorado & Southern a more concrete 
foundation upon which to base a specula- 
tion. First it is a railroad stock sharing 
with others in the group a new popularity 
in appreciation of their improved earning 
power. Second, its favorable earnings for 
the past few years of better than $10 a 
share and with indicated earnings above 
$12 for 1926 there is reasonable grounds 
for anticipating a resumption of dividends. 
Third, conditions in the southwest aug- 
mented by a favorable cotton crop gives 
promise of further improvement for the 
remainder of the year. Fourth, the com- 
mon stock which is outstanding in the 
amount of 310,000 shares constitutes a 
small floating supply because of the face 
that 236,000 shares of this amount are 
owned by the Chicago, Burlington & 
Quincy Railroad and an additional 10,000 
shares owned by Northern Pacific. On 
this basis there would remain only 64,000 
shares as a maximum in the hands of the 
public. 

The market action of other minority 
stocks emphasizes the possibilities in such 
issues. Michigan Central registered an 
advance from 70% in 1921 to 1,500, and 
another, Big Four, went from 32 to 275. 

It is natural with the splendid earnings 
indicated for 1926 that consideration be 
given to the possibility of resumption of 
dividends. Earnings justify this expecta- 
tion. Whether or not the directors will 
see fit to take this action in the near future 
can be questioned because of their policy 
of extending the mileage of the system. 
The system mileage is not entirely con- 
nected, trackage rights over lines belong- 
ing to other roads being necessary to main- 
tain through operation. Proposed con- 
struction of a 200-mile extension to serve 
the South Plains section of Texas to cost 
over $6,000,000 is the only addition to 
mileage in the last ten years. In 1925 
60 per cent of the tonnage originated on 
the lines of the system while 40 per cent 
came from connecting carriers, The re- 
turns in the last four years have shown 
an increase in freight traffic density, freight 
train load and earnings per freight train 
mile. The ability of the railroads to apply 
€conomies in operation has been well dem- 
onstrated by Colorado & Southern in the 
Past few years. In 1924 the road reported 
farnings equivalent to $10.89 a share on 
the common stock. The year 1925 re- 
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sulted in earnings of $9.63 a share for the 
common stock. The improved showing in 
the current year should result in earnings 
of better than $12 a share on a stock that 
is currently quoted around $67. This 
represents earnings equal to 18 per cent 
of the current market price. 


While it might be said that the capitali- 
zation of the company is topheavy with 
funded debt constituting about two-thirds 
of the total it is not burdensome as interest 
charges have always been earned with a 
comfortable margin. Improvement is be- 
ing shown along these lines by a reduc- 
tion of almost 10 per cent of funded debt 
in 1925 through the retirement of $5,000,- 
000 of mortgage bonds. 

In the first seven months of 1926 Colo- 
rado & Southern reported net operating 
income of $2,746,172 as compared with 
$2,091,349 in the same period of 1925 repre- 
senting an increase of 31 per cent. The 
price range of the common stock was from 
441% to 70% in 1925 and from 52 to 70% 
this year. With the stock selling above 
$70 in 1925 on the basis of earnings of 
$9.63 it does not appear that a proportion- 
ate discounting of earnings better than 
$12 a share for 1926 has as yet been ac- 
complished. 

On December 31, 1925, the net tangible 
assets, including discount on funded debt 
not reported separately, applicable to the 
85,000 first preferred, 85,000 second pre- 
ferred and 310,000 common shares, all of 
$100 par value, amounted to $112.58 per 
share, the preferred stock having no pref- 
erence over the common as to assets. 
Compare this with the equity behind the 
shares of Warner Brothers which amount- 
ed to only $8.54 on the class A stock as 
of March 31, 1926, The physical condi- 
tion of the property is splendid, made so 
by the application of surplus income to 
renewals and replacements. 

The expansion program mapped out for 
the road may defer for some time the 
declaration of payments on the common 
stock, but the investor has the assurance 
that in the interim the value of his hold- 
ings are steadily improving and will event- 
ually return to him his just rewards. 


Based on Values 


In considering a speculation the investor 
would be in a much better position in 
purchasing the stock of Colorado & South- 
ern where he can see and know the actual 
values rather than depending upon the 
hopes that are still far from realization 
in an issue such as Warner Brothers. The 
latter has realized its high prices of the 
year based solely on extended speculation. 
A price of $70 a share cannot be said to 
be placing too high a valuation on a se- 
curity earning above $12 with clearly de- 
fined prospects as in the case of Colorado 
& Southern. Warner Brothers has yet to 
demonstrate its ability to earn such an 
amount and until it does the price at these 
levels appears over valued. 
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Rice—“‘Arch- Trickster” ! 














Note—The article by Mr. Guenther which is reprinted from the October 10, 1925, 
issue of THE FinANcIAL WorLD, in response to many requests, is even more timely now 
that Rice is getting newspapers to accept advertising for the Iconoclast and claims that he 
sends out more than 600,000 copies of his sheet each week. In addition to Idaho Copper 
he is also promoting Colombia Emerald and General Mines, which have been subject to 
excessive manipulation on the Boston Curb market. Thus far these stocks have advanced 
sharply but that they are headed for the oblivion that eventually came to Rice’s former 
promotions goes without saying. Our subscribers should bring this article to the atten- 


tion of newspapers accepting Rice’s advertising. Of course, if the Boston Curb market 


would refuse to trade in Rice’s promotions that would rob him of his most effective weapon. 














P to the present time the authorities 
} | ‘upon whom society relies to pro- 

tect it against crime appear unable 
to successfully cope with the arch-crim- 
inal of recent years. 

He is none other than Grorce GRAHAM 
Rice, who has brought the art of extract- 
ing money from gullible and greedy people 
to a point of fineness never equalled by 
the world’s most notorious fakers. 

Rice has been exposed repeatedly by the 
press. THE FINANCIAL ‘WorLp has re- 
vealed his predatory habits and extincts 
ever since he launched his evil career of 
confidencing the public as the backer of 
Maxim & Gay. 

Without the least trace of shame, with 
a horned and impenetrable hide, Rice mocks 
»ublic opinion—and goes into hiding when- 
ever one of his swindles collapses—waits 
until the storm blows over—then starts 
anew another fake promotion. 

When he was a young man less skilled 
in eeling himself out of tight holes, Rice, 
then known as 
HERZIG, was twice 
convicted for felon- 
ies. One offense he 
expiated in Sing 
Sing, and the other 
in the Dannemora 
penitentiary. 

Yet those crimes 
were less searing on 














There is an old faker named Rice 
Who raised a cheap “Copper” in price 
It went up with a jump 

Came down with a thump 

“I got out at the top” said old Rice 
So what do you think cared old Rice 
To see such a drop in the price 

He’d feathered his nest 

With the stock at its best é 

“To hell with the suckers,” said Rice. 


By LOUIS GUENTHER 


Publisher, THe FInanciAL WorLD 
than have been his half ‘dozen 
frauds in the form of stock swindles which 
he has perpetrated since, for they affected 
only a single individual, whereas the others 
count their victims by the thousands. 

Under ordinary circumstances such a 
sordid record would act as an insurmount- 
able barrier to coming back to rob the 
public further. There would be the dead 
line in public opinion the criminal could 
not break through. 

But, this is not the case with Rice. For 
him there is but one deterrent capable of 
checking his pernicious activity and that 
is isolation by the state. 

The trick Rice plays to allure the pub- 
lic into his spider’s web is not new. It is 
not a complicated one, nor subtle in its 
working. It is an old game. Its principle 
is to get a stock working upward—this 
will attract the suckers, one sucker will tell 
another, and, if the game can be kept 
working long enough, suckers as thick as 
sand flies will soon be singeing their wings 

around the false flare 
of activity. 

Rice did this trick 
when Goldfield was 
the center of the 
gold gamble. He 
had there for his as- 
sociate the notorious 
Larry Sullivan, who 
had been run out of 


society 














—From a Subscriber. 








Seattle when 


it was discovered he was 


engaged in shanghaiing drunks out to sea, 
THE FINANCIAL Wor~Lp exposed his Gold- 


field mining fakes. 


George 
Graham 
Rice 


Next, he engaged in 
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boosting several worthless Bull Frog 
mines. They too went glimmering when 
the supply of sucker money fell off. 

After a short retirement Rice reap- 


peared in New York City. Under cover 
he organized the concern of Sheftel & Co., 
importing Barney Sheftel from Chicago 
to act as his blind. 

Under the cover of this concern Rice 
launched several fake copper promotions. 
The prominent among them was 
Emma Copper. By wash sales, and 
through other methods of artificial manipu- 
lation, Emma was moved up from a few 
a share until it reached over $5 a 


most 


cents 
share. 

Emma was a sky-rocket. Rice kept it 
up as long as he could take in more money 
than what he paid out to gamblers who 
jumped in and out of the market, snipping 
profits which they knew they could get 


as long as Rice could hold the bag. At’ 


the time THE FINANCIAL Wor Lp repeatedly 
showed there was nothing behind Emma— 
that it was an out and out fake. Finally 
the Government authorities stepped in, is- 
sued a fraud order and Rice was in- 
dicted. But the case was allowed to drag 
along until it died of attrition because wit- 
nesses were difficult to marshal together to 
conduct a successful prosecution. 


When the Sheftel bubble burst Rice 
again went into retirement. He entertains 
a psychology all his own which he applies 
to his operations. It is that human mem- 
ory is short and quickly inclined to forget. 
When this period is reached it is time for 
him to emerge from his storm cellar. 


For a while he operated in Nevada 
boosting “Broken Hills Silver,” which 
has since joined the ranks of his worth- 
less promotions. 


In 1924 Rice slyly entered Wall Street 
again. Not in the open. He got hold of 
an ex-police official, John Hogan, one time 
connected with the Bureau of Frauds, who 
later set himself up as an independent in- 
vestigator. Hogan had built up for him- 
self some reputation through a periodical 
devoted to exposing frauds. Up to that 
time Hogan had borne a good reputation. 
This good repute he threw into the dis- 
card from the moment he consented to act 
as Ricr’s mask. 


Together they promoted the sale, through 
the New York Curb market, of Fortuna 
Consolidated and Arizona Globe. As in 
‘previous cases both stocks were artificially 
manipulated, but’ succeeded in attracting 
considerable speculation. The final result 
was the unfortunate flies caught by this 
molasses were completely stuck. They 
could not extricate themselves. Then Ho- 
gan and Rice quarrelled and called them- 
selves names which, if acceptable as evi- 
dence, would have been sufficient to con- 
Vict them for fraud. 


Power of the Press 


Rice is a great believer in the power 
of the press. Associated with his various 
raids on the public purse were periodicals 
conducted by him and they were mailed 
indiscriminately to people whom Rice 
thought would make likely prey for him. 


September 25, 1926 


He had such a weekly in Goldfield. The 
weekly Mining News, and Mining Age 
were employed to help Sheftel schemes. 
The Wall St. Investigator was the capper 
for his Fortuna Consolidated. 


Now Rice is behind IpAHo Copper. With 
his latest promotion he appears to be do- 
ing well. His Jconoclast is being sent out 
weekly by tons through the mails. Rice 
would not go to this expense, in fact he 
could not, for tradesmen won't trust him, 
and to carry on the propaganda for IpaAHo 
CoprEeR requires the weekly expenditure of 
thousands of dollars, were not returns 
of such very large proportions. 


Besides the Iconoclast, Rice is sending 
day letters as long as real letters by wire 
by the thousands—an expenditure entailing 
another small fortune weekly. This hys- 
terical effort to corral suckers indicates 
that Rice is in the last and concluding 
chapter of another fiasco. This is the tell- 
tale sign that has in the past revealed the 
coming of the end of his bubbles. 


Rice was driven off the New York Curb 
market. Not one bit discouraged he 
adopted the Boston Curb for the market 
for his IpaHo Copper. Three directors 
recently resigned from the company be- 
cause they could not stand Rice and his 
stock jobbing methods. They valued 
their own reputations too much to take the 
chance. 


There is nothing behind IpAHo Copper 
to warrant a fraction of the price to which 
it has been artificially hoisted. It is an un- 
developed property. Yet, Rice is claiming 
it is cheap at $20 a share, when well- 
posted mining men regard it dear around 
fifty cents a share. 

But there must be a swarm of foolish 
people following Rice. They will go to 
their doom. It can’t be otherwise. Rice 
cannot be honest with himself, so how can 
he act honestly toward others? 


When this property goes the way others 
have, and it will take a miracle to 
prevent it, the question will arise—why 
is it, with such a notorious reputation as 
Rice has, with so many swindles marking 
his criminal instincts, the authorities were 
unable to check this promotion before it 
could do any harm? 
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Surplus Cash 


EPORTS have been current for some 

time that the U. S. Treasury De- 
partment would more vigorously enforce 
the provisions of the tax law relating to 
undistributed surplus income. It is known 
that U. S. Steel and Allied Chemical & 
Die have very large cash or equivalent 
holdings and the law requires that 50 per 
cent of surplus earnings retained in a bus- 
iness and not necessary for the business 
can be coliected via the tax route. 

It is inconceivable that any corporation 
executive would place his company and 
himself in the position where the govern- 
ment could levy a penalty tax when by 
the simple expedient of paying a larger 
dividend to stockholders this could be 
avoided. 

Doubtless those companies which have 
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& Company 


Incorporated 
Operates a chain of Women’s Apparel Stores 


Sales and profits reported for the 
fiscal years ended July 31 compare 
as follows: 
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retained a large proportion of their earn- 
ings are in a position to prove to the gov- 
ernment that such retention was necessary 
to the business and was not done for the 
purpose of withholding dividends from pre- 
sumabl,; wealthy stockholders who would 
have to pay an income tax thereon. The 
whole theory of this provision of the tax 
law was to make it impossible for wealthy 
individual stockholders to leave their 
money in the treasury of the corporation 
until such time as the tax rates came down 
and made it possible for them to collect 
the dividends without paying too much to 
the government. 


Just how the government can prove that 
an individual corporation has been pur- 
suing this practice is rather difficult to 
judge. It doubtless is true that some cor- 
porations report entirely d.fferent net earn- 
ings to their stockholders than they do to 
the government for income tax purposes 
and the government has, of couse, both 
sets of figures available. 


This penalty tax law is not retroactive 
and it is applicable only to the proportion 
of the surplus which was not needed for 
the company’s business. Corporation ex- 
ecutives are, of course, thoroughly familiar 
with the law and it is to be doubted that 
they will pursue a policy that would en- 
rich the government tax coffers at the ex- 
pense of their own shareholders. In other 
words there is still ample time before the 
close of 1926 to pay whatever larger divi- 
dends are necessary. 


Toward the close of the week the U. S. 
Treasury Department saw fit to issue a 
statement that no notice had been sent out 
and none was contemplated, but that the 
Department was investigating some cor- 
porations which, however, were largely 
privately owned. 
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6% times. This is a satisfactory ratio 
indeed, and there appears to be sufficient 
stability in the volume of earnings to give 
the bonds a good position over any con- 
ditions which are likely to occur. 
represented by preferred and common 
stocks are substantial, and there is ample 
in the way of property value back of the 
issue. There has been some question of 
late as to whether there is not some danger 
of over-expansion in the cement industry, 
for, of course, it is dependent to a large 
extent upon building activities. For this 
reason it is advisable for holders of cement 
company securities to follow with some 
care the trend of consumption of cement 
and earnings of the producing companies. 


Equities 


$10,000,000—CoNnsoLIDATED CIGAR Corpor- 
ATION Ten-Year Convertible 6s, 1936, 
at 9914 to yield 6 per cent plus. 


The Consolidated Cigar Corporation man- 
ufactures a number of well-known brands 


includ:ng 44, Harvester, El Sidelo, ete. 
The purpose of the present financing js to 
acquire the G.H.P. Cigar Company, man- 
ufacturing the El Producto brand. (Con- 
solidated earnings of the combined com- 
panies for the first seven months of 1926 
show a figure of $2,128,260 or 6.08 times 
interest charges. This compares with a 
ratio of 5.28 times for the year 1925, one 
of 3.90 for 1924, and a figure of 2.52 for 
the year 1923; thus it will be seen that 
a substantail upward trend in earn.ngs has 
been enjoyed. 


Consolidated Cigar common stock ‘as 
recently been placed upon a $7 basis foj- 
lowing the clearing up of back dividends 
on the preferred, and the company has now 
established itself in a considerably better 
position than that previously “enjoyed, 
Whether this present upward trend in earn- 
ings can be continued with the acquisition 
oi the new company remains to be seen, 
but it is apparent that before the conver- 
sion feature surrounding these notes be- 
comes of value that considerable further 
expansion of earnings will have to take 
place, as they are convertible into the com- 
mon stock on a basis of one share of stock 
for each $100 principal amount of notes, 
(The stock is now quoted at a price of ap- 
proximately 77%.) The Consolidated Cigar 
Corporation caters to the medium priced 
trade, that is, to the demand for cigars 
retailing at 10c. and upwards, and it is 
stated that its profits are due in a consid- 
erable part to the development of adequate 
cigar-making machinery. Net tangible as- 
sets are placed at $19,080,000, while the 
preferred and common stocks have an ag- 
gregate value of $20,000,000. In a busi- 
ness of this type, however, the important 
factor to consider is the volume and trend 
of earnings and provided that in the case 
of the Consolidated Cigar Corporation the 
present showing can be continued, we feel 
that these bonds will constitute a reason- 
ably desirable investment with the possi- 
bility at some future date of the convert- 
ible feature proving of value. 


$5,000,000—Ste. ANNE Paper COoMPANY, 
Lrp., First Mortgage 6%s, 1946, at 
100, to yield 6.50 per cent. 


This company has been incorporated un- 
der the laws of the Province of Quebec to 
construct and operate a mill for the pro- 
The bonds 
will be secured by a first mortgage on this 
property together with certain timber rights 
and water power rights considered to have 
a total value of $11,131,370 (including 
working capital). 


duction of newsprint paper. 


Earnings are estimated at 414 times the 
maximum interest charges on these bonds 
and should be increased. as the amount 
outstanding is reduced through operation 
of a sinking fund which will retire 63 per 
cent by maturity, according to estimates. 


The control of the company is centered 
in interests allied largely with the Abitibi 
Paper Company, and the Spanish River 
Pulp and Paper Mills and certain other 
substantial groups. While this proposition 
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appears to be soundly conceived it is dif- | 
fcult to pass judgment until the actual 
working results are obtainable. 


$4,000,000—STANLEY-RowLanp-CLark Cor- N VESTME NT S 


PORATION Ist mortgage 6’s of 1946, To Yield about 
at 9934, to yield 6 per cent plus. 4.75% to 7.25% 











The Stanley-Rowland-Clark Corp. is in- 
corporated under Pennsylvania laws and 








Conservative in all respects, Bonds, ShuTéenn Nene 
will acquire a chain of 22 motion picture these investments will en- and established Dividend- 
houses in Pittsburgh and vicinity upon able banks, trustees and Paying Stocks of Electric 
which properties, including both fee and private investors to make Light and Power Companies. 


leasehold, they will be secured by a direct 


attractive selections to con- We should be pleased to 
first mortgage. In addition The Stanley 


form with their require- make you suggestions, either 
Company of America, which is in a strong ments. The investments in person or by correspond- 
credit position, guarantees the present is- comprise— ence. 


sue both as to principal and interest by : 
endorsement. The reported earnings of the 
Stanley-Rowland-Clark Corporation are 


averaging at present, approximately four STONE & WEBSTER 


1 & times the interest requirements on the 
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present indebtedness and this margin NEW YORK BOSTON CHICAGO 

, should be increased malig result of the pres- 120 Broadway 147 Milk Street First Nat’l Bank Bldg. 
; ent acquisitions. While these bonds do 

’ not qualify as strictly high-grade invest- 

> £ ment, we believe that they are well se- 

- [—} cured and that they constitute a satisfac- 1926. Net, after maintenance and depreci- 

¢ fF tory investment at the offering price. ation, put before Federal taxes, showed a 

Public Utilities figure of $1,261,553,-after which interest 


and preferred dividends of subsidiaries con- a ee x 
‘ | $,000,000—FepeRaL Water Service Cor- sumed $360,282, leaving a balance of $901,- 




































































PORATION 6 per cent Convertible 271, available for interest requirements on — 
4 Gold Debentures, Series A, due in these debentures. Thus it is seen that fixed ; 2 
. I ‘ a . 
‘ 1996, at 96, to yield over 6% per charges on the entire system are earned k 
i com. slightly less than twice, though for a er 
te . z ne : 
; The Federal Water Service Corporation Water company this is not a particularly Are You Ri ht 
in its present set up is of comparatively low ratio, and from this standpoint the 2 
1€ j : : : : . 
recent formation, so that a comparison of bonds stand up fairly well in analysis. On the Market é 
3 its present showing with that of other years Following them are $5,000,000 of preferred This market is puzzling most investors. 
1- : a : : k horized f which $2.500.000 Hold stocks? Buy more? Sell? Sell 
is is worth little in analyzing the trend of stock (authorized) of which $2,500, are Short? Send for our latest market fore- 
ings i j i cast, a timely analysis on what to do. 
id earnings. This holding company controls ning — se of — _ We have os gy to oz but are aometiey 
| a number of local i i an 000 shares of common, both of no market analysts, with an exceptionally 
ie water companies widely ? i good record for being right. This sample 
a separated geographically, whose earnings par value. The debentures are convert- forecast free. Simply address— 
a . - . os American Securities Service 
el partially estimated, showed a figure of ible into the class A stock on a sliding seen Game Ee. eas Die, Rew Yok 
“if $2,670,099 for the year ended June 30, scale upwards from the price of $27.50 per 
i- § 
rt- : 
Bonds Called This Week 
ry, (Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
at Amount Call Date 
Name of Issue Called Price Payable 
Argentine Government 5% treas. conv. loan of 1887, 1931........ i £14,450 100 Oct. 1, 1926 
in- ec ee Sno nor eee . Entire 100 Oct. 1, 1926 
Chasleton Annex Apartment, Ist 6s, 1927-31...........0000. ates Entire 102 Oct. 15, 1926 
to Czechoslovak (Loan of 1922) sec. 8s B, 1952 ..... Se lavarerasacatere aoa aie ee $52,000 100 Oct. 1, 1926 
Czechosolvak (Loan of 1923) ext. sec. 88, 1927-31 ..........ccceee 89,000 100 Oct. 1, 1926 
‘O- Denny-Renton Clay & Coal Co., Ist ser. 8s, 1927-31.........ee-eeee Entire a-100 Aug. 15, 1926 
ds Electric Public Service Co., 6 mo. 6% notes, 1927......... iewow ae Entire 100 Oct. 15, 1926 
’ Tomeiee Taher CO), WOMEN BRET HOG ois ove cect cccwwececevceseses a b-80,000 102 Oct. 1, 1926 
his General Necessities Corp., coll. tr. 8% motes, 1927-31...........006. c-Entire 102 Jan. 1, 1927 
General Necessities Corp., Ist ser. 66, 1937-81........cccscaccccvcess ; d-Entire 105 Oct. 1, 1926 
hts a ee 1) i A OS I aig 6 0S wiela: baie 6-6 bul ale 6.66 668010850 's6:8 e-11,000 102 Oct. 1, 1926 
Rene, NE OO, SO OR NE on ose ncn wiiew widen Sans oe 6sbeasemeee 257,000 105 Nov. 1, 1926 
ive Kansas City Cold Storage Warehouse Co. ist 7s, 1928-37........ ee Entire 105 Mar. 1, 1927 
™ Kieckhefer Container Co., 1st coll. 6% motes, 1927.........0005 Lenser Entire 101 Nov. 1, 1926 
ing Lake Superior Paper Co., Ltd., Ist 30-yr. 6s, 1941 ........... cetera £25,700 105 Mar. 1, 1927 
Massey-Harris Co., Ltd., 10-yr. deb. 8s, 1930 ..... atin a taten eran giana eid ere 400,000 102% Oct. 15, 1926 
Melbourne Electrical Supply Co., Ltd., 25-yr. gen. 7%s, A, 1946 .. f-28,000 102% Sept. 15, 1926 
th New Orleans (City of) La., pub. impr. 5% Ctfs. 1928-29 .......... 800,963 100 Oct. 1, 1926 
e Ohio Service 'Co., tet Ga wer. A-anmd By, TSST on ccc ccccvsccvcvccce Entire 103 Nov. 1, 1926 
ids Okanogan Valley Water Power Co., Ist 68, 1939 .......cceeccecees Entire 110 , Sept. 15, 1926 
Sheldon (Allan Adger & Henry, Detroit), 5%s, 1929-30 .......... g-80,000 100% Sept. 15, 1926 
unt Southwestern Utilities Ist conv. 8s, ser. A, 1936 ..........eeeeeeee Entire 110 Nov. 1, 1926 
4 Union Tron Works, Dry Dock Co., 20-yr. 60, 1929 ....2...cccccvccvces “h-35,000 100 Oct. 1, 1926 
10n Wangan Sulphite Fibre Co., 10-yr. 7% notes, 1932 .........cceee 75,000 105 Get... 1, 19a6 
ef Wheeting Public Gerviee Co., Ist cons, €6e, 1952 2c... cvecccsvvcece Entire 103 Oct. 1, 1926 
D Wet, Fe TREE SOE aia inn 15:0 056-6 clr a a sin ecole wdiarel anys wie. 195,000 102 Oct. 1, 1926 
‘ 
red a-Plus %% premium for each unexpired year. b-Numbers called ($1,000 denom.) 201-280 incl. c-Notes presented prior 
to Jan. 1, 1927 will be paid at 102, discounted on a 4%% basis. d-Bonds presented prior to Oct. 1, 1926 will be paid 
tibi at 105, discounted on a 4%% basis. e-Numbers called ($1,000 denom.) 77, 83, 123, 124, 131, 133, 139, 176, 248, 252, 264 
f-Numbers called ($1,000 denom.), 16, 64, 122, 134, 195, 212, 313, 358, 360, 370, 380. g-Numbers called ($1,000 denom.), 
ver 21 to 100 incl. h-Numbers called ($1,000 denom), 19, 20, 26, 57, 270, 294, 300, 306, 413, 434, 499, 501, 506, 515, 516, 533, 
her 548, 553, 568, 598, 617, 679, 681, 698, 706, 732, 738, 754, 768, 773, 903, 933, 947, 957, i 
‘ion = 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main _ subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 


























OUR WEEKLY 
MARKET LETTER 


Discusses Economic Questions 


and contains special Analyses. 


SENT ON REQUEST 
ASK FOR 925-5 


McCLAVE & CO. 


4; N. ¥. Stock Exchange 
Members {N. Y. Cotton Exchange 


67 Exchange Place 


New York City 




















How to know 


the Best Bonds 


Some bonds are better than 
others. The “best” bonds are those 
which are best for you. 


With some knowledge of your 
investment objective and the secur- 
ities you now have, we will gladly 
assist you in keeping your holdings 
properly balanced and thus improve 


your investment position. 


We believe our booklet, 
“What Bonds Shall I Buy?” 
will interest you. 

May we send you a copy? 


Ask for AU-2455 


AC.ALLYN*“* COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 
New York Philadelphia Milwaukee 
- San Franci i i 


ton rancisco Minn 








share at the present time. While earn- 
ings of $3.80 per share are being shown 
on the 65,000 shares of the stock now out- 
standing, it will be seen that assuming con- 
version of the debenture bonds, earnings 
would amount to but $2.20 per share on 
the amount of stock that would then be 
outstanding, and it would not seem prob- 
able that any immediate possibilities sur- 
round this conversion feature. As a high 
yielding utility issue we believe these bonds 
do qualify, however, as a fair investment. 


$1,235,000—NorTHERN New York UTILI- 
Ties, INc., First Lien and Refund- 
ing 5s, Series “E,” 1955, at 99, to 
yield over 5 per cent. 


The Northern New York Utilities, which 
is controlled by the Northeastern Power 
Corporation of New York, serves the 
greater part of the northern portion of 
New York State adjacent to the Canadian 
border, and includes within its system a 
number of extremely valuable properties. 
For some time the various securities have 
been selling on a rather low yield basis, 
due probably to the strategic position of 
the system in the Northeastern Power 
Plan. Both gross and net earnings have 
been showing a consistent upward trend 
and fixed charges have been earned be- 
tween 214 and 3 times on the average. The 
company’s capitalization shows a_ better 
ratio of funded debt to total than does 
that of many utilities, and the first lien 
and refunding bonds occupy a relatively 
strong mortgage position. Together with 
the first and refunding 5s, over $6,000,000 
of which are pledged under the First Lien 
and Refunding Mortgage, they are subject 
to but $2,539,000 of underlying issues and 
are outstanding to an aggregate of $12,- 
459,000. At the present time total inter- 
est charges are being earned over twice, a 
somewhat lower ratio to be sure than the 
average for the past ten years, which shows 
a ratio of 2.6 times, but it is probable that 
with the benefits derived from recently ac- 
quired properties this ratio will show 
an upward trend. These bonds constitute 
an unquestionably strong investment and 
are priced approximately in line with the 
majority of similar issues. 


$3,750N00—Tipe Water Power Company, 
First and Refunding Mortgage 5s, 
1929, at 9834 to yield 5.45 per cent. 


The Tide Water Power Company is a 
subsidiary of the National Public Service 
Corporation and controls the entire gas, 
electric and street railway systems in 
Wilmington, N. C. Its other properties 
are located in Northern Florida between 
St. Petersburg and the Georgia State line. 
This property like the majority of those 
in that territory has shown a consistent 
growth in both gross and net earnings, and 
has maintained a very satisfactory margin 
of safety over its fixed charges. 

Like many of the companies which have 
shown a rapid growth, the funded debt is 
large, relative to the total capitalization 
but the First and Refunding Mortgage oc- 
cupies the prior lien position, being sub- 
ject to only $295,250 of underlying issues. 


This is an open mortgage and it is prob. 
able that from time to time additional 
bonds will be issued to meet the cost of 
the extensions which are being constantly 
made necessary. We believe however that 
the position of these bonds is beyond ques- 
tion, and as a short term, obligation jt 
would seem that they are offered at q 
rather attractive price, security considered, 
We are able to recommend them to those 
of our subscribers whose purposes demand 
an issue of this type and maturity. 


$1,000,000—Broap River Power Company, 
First and Refunding Mortgage 5 per 
cent Gold Bonds, Series A, 1954, at 
9314 to yield 5.45 per cent. 


The Broad River Power Company which 
is a subsidiary of the General Gas and 
Electric Corporation, supplies _ electric 
light and power to Columbia, South Caro- 
lina, and adjacent communities, The capi- 
talization consists of $5,555,000 of under- 
lying issues, $4,095,000 of First and Re- 
funding 5s including the present issue, 
$1,922,000 of junior bonds and $2,650,000 
and $2,200,000 respectively of preferred 
and common stocks. This rather heavy 
funded indebtedness in ratio to the stock 
capitalization is a result of the large ex- 
pansion which has been necessitated, due 
to the marked growth in demand for serv- 
ices in the territory served. As a result 
of the increased funded debt, the margin 
of safety after fixed charges amounted to 
but 44 per cent in 1925, though it is prob- 
able that this ratio will be increased as 
time goes on. Earnings on the First and 
Refunding and underlying bonds are being 
covered approximately twice, which places 
the refunding mortgages in the medium 
grade category. As an investment, we 
believe these qualify for general purposes 
and are priced on a reasonably attractive 
basis, security considered. 


Foreign 


$20,000,000—F REE STATE OF Prussia, 61's 
of 1951 at 95 to yield 6.92 per cent. 


This loan represents the first time in 
over a century that the Prussian state has 
gone to the outside market for credit, for 
in the past, its obligations have been re- 


' garded as practically as high-grade as those 


of the German Government itself. The 
state is the most important of Germany, 
including more than 60 per cent of the 
total area and population. We believe that 
these bonds constitute a high-grade invest- 
ment from the standpoint of security, and 
do not hesitate to advise their purchase at, 
the offering price. The issue is redeem- 
able on and after September 15, 1931, at 
$100, while a sinking fund, becoming op- 
erative one year later, provides for the 
call by lot of 50 per cent of the total issue 
at maturity. 
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Much Better Off 


“Had I taken your advice in the present 
market, I would have been much better 
off.” 


Matcotm McCormick. 


“Tell your friends they need it.” 
The. Financial World 
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Bulls and Bears 
(Continued from page 396) 
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June 30, 1926, compared with $1.14 a share 
in the same period of the previous year. 


Pullman Company— 
Rating “A” 


Pullman -reports $13.65 a share earned 
in the year ended July 31, 1926, com- 
pared with $13.42 for the same period of 
1925. This includes Pullman’s equity in 
its car-building subsidiaries. The com- 
pany continues in a very strong cash po- 
sition, with more than $25,000,000 in cash 
and government securities. 


Remington Typewriter— 
Rating “B” 


Remington Typewriter won its case be- 
fore the Board of Tax Appeals when the 
Board overruled the decision of the Com- 
missioner of Internal Revenue who had 
claimed slightly more than half a million 
dollars in back taxes from Remington. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reached a new high 
price level during the past week. It is 
interesting to compare Chesapeake & Ohio 
with Norfolk & Western, which will earn 
at least as much and has a book value 
of about $40 a share more. 


Hudson & Manhattan— 
Rating “A” 


Hudson & Manhattan continues to re- 
port progressive increases in net earnings. 
In August the.increase amounted to slight- 
ly more than 15 per cent. It appears to 
be only a question of a relatively short 
time before the dividend on Hudson & 
Manhattan will be increased. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern reported another 
gain in net in August, which establishes 
a record of net earning gains in every 
month thus far in 1926. There is little 
question but that the concluding months 
of the year will» establish similar gains, 
because of the unsatisfactory conditions 
Prevailing in the South last year. Hear- 


ings are beginning in Dallas, Texas, in. 


connection with the proposed Kansas City 
Southern, Missouri, Kansas & Texas and 
St. Louis Southwestern affiliation. 


New Haven— 
Rating “B” 

New Haven has been greatly benefited 
by the comeback in Boston & Maine and 
it is estimated that the increase in Boston 
& Maine has added yearly $10,000,000 to 
the value of New Haven’s Boston & 
Maine holdings. 
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HOW TO MAKE MONEY 


IN THE 


yi] STOCK MARKET 


Consistent profits in the stock market are made only 
by following certain fundamental, yet simple METH- 
ODS—methods gleaned from the experiences of those 
who succeeded—methods available to every investor. 
WHAT THESE METHODS ARE and HOW YOU 
MAY USE THEM immediately is explained clearly 
in our FREE 24-page booklet pictured here. 


A few copies are available to you, gratis 
Simply ask for Booklet FW S25 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 























Colored 
Railroad Maps 


. showing 


GUARANTEED AND MERGER STOCKS 


of 
DELAWARE & HUDSON CO. 
PENNSYLVANIA R.R. 
NEW YORK CENTRAL R.R. 
LACKAWANNA R.R. 

















Ask for M-4 


Adams & Peck 


Specialists in Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 




















Nickel Plate— 100 Years of Commercial Banking 


Ms ce +? A 
Rating “A CHEN’ ~=CHATHAM PHENIX 
New York, Chicago & St. Louis reached eS gen hn ty 
a new high price level during the past 


; Resour: 0,000,000 
week. Its known holdings of Chesapeake Thusromentl © 149 ang" 
& Ohio common and Pere Marquette Branches from Battery to Bronx 


common figure to be worth $129 per share 
of Nickel Plate common, which would 
leave a net price of around $70 a share Stocks 
for this stock, with an indicated earning 




















power of around $12.50 a share. i 
Business 
Southern Pacific— Write for our Monthly 
Rating “A” Letter B-9 on _ condi- 
Southern Pacific reported another good a id Stocks bought 
gain in earnings in August, making the and soid on commission 


thirteenth consecutive monthly increase in 
net. Earnings for 1926 now promise to 


be between $13 and $14 a share. H artshor ne, 


. e 
Southern Railway— Fales & Co. 
Rating “A” Members N. Y. Stock Exchange 
Southern Railway reached a new high 71 Broadway New York 


price level during the past week, when | Bowling Green 7610 
the preferred stockholders lost their suit { 


—cash or margin. 











Before You Buy Bonds 
Make Use of 


THE EQUITABLE INVESTMENT 
MEMORANDUM 


Your use of our memoran- 
dum will enable us to do 
more than send you a list 
of sound issues. 


Our investment sugges- 
tions will be based upon a 
knowledge of your -needs 
as an individual investor. 


Ask for Investment AemciG 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 

















STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Memtere New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y Tel. Rector 2100 — 

















LFS» 


Investors Everywhere Use 


MOODY'S 
RATINGS 


SS 














Stocks 


a 


Bonds 








Securities bought for 
cash or carried on con- 
servative margin. 


Your inquiries pertaining 
to investments promptly 
answered, 


Send for copy of our 
current Investment List. 


Curb Securities Bought or Sold for Cash 


John Muir & (p 


Members 
New Fork Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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in which they contended for equal partici- 
pation with the common. 


Union Pacific— 
Rating “A” 

Union Pacific reports a gain in net of 
50 per cent in August. This gain was 
largely made possible by a sharp curtail- 
ment in maintenance expenses which have 
been relatively heavy up to this time. It 
is now probable that Union Pacific will 
show $17 a share earned in 1926. If its 
equity earnings in New York Central, Illi- 
nois Central and Baltimore & Ohio were 
included, of course the showing would 
be very much better. 


Wabash— 
Rating “B” 


Wabash has received authority from the 
Interstate Commerce Commission to issue 
$15,500,000 in 5 per cent bonds. This should 
put Wabash in such financial condition 
that the early consideration of dividends 
on the common stock will be in order. 


— 9 
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General Motors at New High 
Rating “A,” Guenther’s Appraisal 


General Motors, which has been re- 
peatedly recommended in Mr. Guenther’s 
bargain lists and also in THE FINANCIAL 
Wor p’s discussions as the best purchase 
in the motors, reached a new high price 
level during the past week. Based on sales 
for July and August, it now appears prob- 
able that General Motors will sell as 
many cars in the third quarter of 1926 as 
it did in the second quarter and the promise 
of earnings of $25 a share on the old stock, 
or about $23 a share on the present stock, 
appears quite likely of fulfilment. 


Before sailing for Europe, President 
Sloan stated that cash on hand on October 
lst will be somewhere between $175,000,- 
000 and $200,000,000, and probably around 
$180,000,000, and that they have need for 
all this money in their own business. He 
also stated that he did not think that the 
government would levy taxes on corpo- 
rations doing constructive work with their 
surplus. 








House of Harris, Forbes 
(Concluded from page 398) 











finance one or more of the electric light 
companies, gas companies or trolley sys- 
tems in fifty-five cities of more than 100,- 
000, including New York, Chicago, Phila- 
delphia, Boston and Detroit. 

And here is a highlight in connection 
with the activity of the house in the field 
of municipal financing which I consider 
one of unusual noteworthiness. Harris, 
Forses & Company, or, more accurately, 
its progenitor, drafted many of the laws 
which since have served to’ safeguard the 
investor in municipal securities, and has 
written amendments to state constitutions 
contemplated to make more secure the is- 
suance of municipal bonds. 


I might add that, in the early days, N, 
W. Harris & Company, forerunner of the 
present firm, gave the major portion of 
its attention to municipal financing. Mr, 
Harris, in his experience as a buyer of 
bonds for the insurance company which 
he was secretary of, had come to the con. 
clusion that municipal bonds, properly 
safeguarded, were the highest type of in. 
vestment, next to government bonds. 


* * * 


ID space permit, a great accumulation 

of evidence might be offered as to the 
long record for public service which stands 
to the credit of the house of Harris, 
Forses. Standing out are such highlights 
as the fact that the house supplied millions 
of dollars to banks in different parts of 
the country during the panic days of 1893; 
insurance companies were supplied millions 
with which to meet demands for loans; it 
offered insurance companies with agencies 
in San Francisco to buy back all the bonds 
sold to them by the house in order to free 
the companies from embarassment due to 
the heavy losses in the great fire. 

It is a self-evident proposition that one 
of the best evidences which an investment 
banking house can present of its ability to 
build upon a solid foundation of confidence 
is its ability to retain year after year the 
faith of old customers. 

Here is a citation which appealed to the 
writer as having a decidedly interesting 
and human touch. Several years ago, a 
Harris organization salesman sold a 
wealthy middle-west lumberman his first 
bond. Recently, the investment account of 
the great-grandson of that client was placed 
on the books of Harris Forses & Com- 
pany. And the salesman who sold that 
first bond, today is President of the Harris 
Trust and Savings Bank in Chicago. 

In 1895, another lumberman bought some 
bonds from the house. Since then, nine- 
teen members of his family have become 
purchasers of bonds from Harris, Fores. 


If it be true that a nation can be no 
sounder than its investments, and no more 
prosperous and well fortified economically 
than its investing class, then Harkis, 
Forses can be said to have contributed 
and to be contributing splendidly to pros- 
perity and safety, for the house today is 
serving the children and grandchildren of 
investors who began buying from it more 
than forty years ago. 


And, while it has been helping to et- 
hance the well being of American investors, 
the house has been providing millions i 
all important lines of national development. 
It was one of the first to engage in the 
financing of great public utility systems. 
Railroads all over the country have gone 
to Harris, Forses for money for expat- 
sion, Cities have been made better places 
to live in, and great industries have been 
aided in expanding to meet the growing 
demands of each year, with the help of 
this great organization which was givel 
birth because of the refusal of its founder 
to hide behind a legal technicality in avoid- 
ance of an obligation, and has built an of 
ganization of service on that foundation 


The Financial World 
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The Paint Stocks Specializing 
‘ (Concluded from page 393) in Odd Lots 
‘ * 

y in a recently issued statement gave the alone for ten months to August were $3,- HILE this or- 
1- opinion that September and October, the 987,000, an increase of $1,024,000 over last ganization does 
lat two months of the current fiscal year year. The company also enjoys a large = . 

should show corresponding increase com- business from the railway and marine trade not limit its business 
1 pared with August. While Glidden is sub- and supplies colors to the printing ink in- to the buying and 
jected to the ups and downs of business dustry and to the Bureau of Engraving at : ny ie 
ep! ; selling of ‘‘Odd Lots 
activity the ramifications of the company Washington for use in making paper itlg . 
4 allow for greater stability than to be money. we have special fa- 
: found in many other companies of a like With a sharp upturn in business the *4c4° : : 
, nature. President Joyce explains that only stock of the company is at present selling cilities for trading in 
: 12% per cent of the company’s business is at levels that appears to be discounting a less than 100 share 
’ realized in supplying painting materials for possible cutting of the dividend rate. If lots, and a large, ex- 
, new buildings. Automobile painting re- the returns for the full year are to be in . p 
4 quirements comprise about 15 per cent of proportion with the recent gains made the perienced OorganiZa- | 
: total business. He also states that in a necessity of such action would appear re- tion, capable of ren- 
period of slack in both of the above there mote. : : er- 
i is a compensating factor in the demands The investor with foresight is not pri- dering efficient, p 
" for repainting both of cars and houses. marily interested in the immediate devel- sonal service to the 
” Then again there is the manufacture of opments but is more concerned with what small trader. 
Lithophone, a white pigment taking the the future holds for the companies in 
ne j j j ing 
place of carbonate of lead in paint man- which he becomes a stockholder. In being 
= ufacture. It is also used largely in the able to look ahead he visualizes a future Send for Booklet K8 
to manufacture of linoleum and floor cover- which to the short sighted is too far Free on request 
4 ings and in manufacturing mechanical rub- fetched. Ask the man who has been con- 
. ber goods and tires. The company is the sistently successful in his investment op- Gi . 
second largest producer in the world of erations which is the better plan to fol- (HiSHOLM & (HAPMAN 
he Lithophone, Glidden Food Products Com- low. Over the next few = it me _ a a ee eee 
ng pany, a subsidiary, has contracts with to say that such stocks as Devoe ay- 58: Dienines Siciuaan 
a National Biscuit and other large baking and _nolds and Glidden will demand higher prices N York 2500 
a manufacturing concerns for the supply of and the yield that is obtainable in making a 
rst baker’s butter and hard butter made from such a speculation is an attractive one Philadelphia Office, Widener Bldg. 
of vegetable oils. Sales from this business while holding. 
ved 
m- on 
hat 
me = 
: Sh in the PROFITS 
fl are in the O 
ES, 
-| | This Growing BUSINESS 
or us r Owings : | 
illy 
RIS, 1923 1924 1925 
ted Yearly Increase .....__.. 38% 53% 100% 
3 It is estimated that 1926 business will show 135% increase. 
. i , 
of Secure Bond Safety, 7% interest and Extra Profit Sharing. Buy this Company’s 
ore 
Prorir OLARINS Bonbs 
— 
: ROFIT 
= “The Proven Twentieth Century Investment ” | 
| in Draw your income 5 times a year from a branch of the banking field, which is inde- 
on pendent of trade conditions and building slumps, with no inventory prob- woe P| 
the lems, frozen assets, labor strikes or bad debts. You are assured e —we-- \nc- \ 
ms. stability and constant growth of earnings. yt— a n& CO ' : 
fone we ov ee poP> New a orbe 
yan Send the coupon for details. ae ¥ = CAR NCE dw OF Oe ’ 
aces - ; ch'7135 eee ie 
: cule yat™ =e \ 
' . a 
een , \ me cir ¢ bi aa ° \ 
so \ send “cperi® yaee 
ving S Gt S ae es \ 
~ arence Hodson s (h | \8 
ivenl : ESTABLISHED 1893 =—= INC \ Name’ ee” en ee 
— Pe Bis agi? — "Tih |} 
nde | SPECIALIZE INSOUND BONDS = |J—= gwee" =. - ee | 
oid- ————— YIELDING ABOVE THE AVERAGE : nine? ** cet 
4 135 Broadway New York Let 
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Money and Credit 
(Concluded from page 394) 











In regard to rediscount rates, while it is 
true that it is in the power of the Federal 
Reserve authorities to advance the rates in 
order to check speculation, the prevalent 
idea that any advance in rediscount rates 
would mean that the brakes were being put 
on this class of credit is mere confusion of 
thought. The rediscount rate should keep 
step with open market rates even if the 
reasons for advances in the latter are 
purely seasonal. No harm is done by 
aligning thé rediscount and open market 
rates. On the other hand, a great deal of 





harm might be done by permitting too big 
a gap to stand between the two. Such ac- 
tion would not represent a negative position 
on the part of the Federal Reserve authori- 
It would represent a flat invitation to 
speculators to go ahead. If bankers can 
rediscount at 4 per cent and loan the pro- 
ceeds to speculators at 5 or 6 per cent a 
good many of them will do so. 


ties. 


Except as a possible sentimental in- 
fluence, an advance to 4% per cent in redis- 
count rates at all reserve centers would not 
have any bearing on ‘security values or 
If, as is quite apparently the 
the hardening of interest rates is 
merely seasonal, it will, in the nature of 
things, be temporary. And, as “pointed ou 
heretofore, the very fact that commercial 


prospects. 
case, 








funds are in demand is our best assurance 
that general business is making satisfactory 
progress, which means, in turn, that profits 
are being made. 
May Show Upward Trend 

I shall not be greatly surprised if in- 
terest rates continue to show an upward 
trend until about the middle of October. A 
6 per cent rate for call money would not 
be astonishing nor would it be cause for 
alarm. The professional speculators 
would no doubt make as much use of such 
developments as possible and some unpost- 
ed outsiders would become apprehensive. 
If that should occur and should result in a 
further reaction of a few points it would 
represent an excellent buying opportunity, 
provided, of course, there is no change in 
basic conditions or prospects. 
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INSURANCE and ASSURANCE 


of PEACE, PROSPERITY and PLENTITUDE 
Think big, talk little, love much; 


Laugh 


easily, 





work hard, give freely; 


pay cash and BE KIND 
Say a good word for Everybody and use 


BETTER HOME PRODUCTS 









Right Hand—Electric 
Happy Day 


Coffees, Teas, Spices, Mustards, Extracts 
Festival Jelling Powder Insures Success 








FESTIVAL ORANGE PEKOE TEA, Iced or Not 
Assures Exquisite Enjoyment 


McFadden Coffee & Spice Company 


SCENIC DUBUQUE 


The City famed for splendid educational facilities, a great com- 
mercial and industrial center, exceptionally picturesque, historically 
and politically interesting nationally, and the Key City to the Best 
Hard Roads of 


BOUNTIFUL IOWA 


The Grant Highway Wonderfully Scenic 
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Profitable Results Secured from 
Mr. Guenther’s Last 12 


Bargain Lists 


We are sometimes asked why it is that we have the largest percentage of 


renewals of any magazine. 


An examination of the tabulations on this page 


will probably give you an answer to this interesting question. 


We are giving below a recapitulation of the total gains and also the total 
declines from each of Mr. Guenther’s 12 bargain lists made in the past two 


and one-half years, so that you can see how important it is not to miss a single 
copy of ‘FHE FINANCIAL WORLD. 


FIRST LIST 
Published May 15, 1924 


Shows 20 stocks recommended at 
that time. Advanced a total of $667.61 
up to September 1, 1926. No declines 
whatever were in this list. 


SECOND LIST 
Published August 15, 1924 


Shows a total gain of...... $577.36 

WOM GI. oc cs doe ckc ess 9.69 

SI ii oe $567.67 
THIRD LIST 


Published October 24, 1924 


Shows a total net gain of £68273. 
No declines whatever in this list. 


FOURTH LIST 
Published December 13, 1924 


Shows a total gain of...... $475.75 
RD TE ois sci ov ck aca 3.75 
ga en ne $472.00 


A SUMMARY OF THE 


po eee $3,628.11 
WE BOON oe ciidn wx cnms 63.94 
Te, I eo cuien pes $3,564.17 


Combining the results of the 12 
bargain lists it is obvious that every 
subscriber who bought only a single 
share of each of the 218 stocks in Mr. 
Guenther’s 12 bargain lists had his 
account show the following condition 


at the close.of business September 1, 
1926: 


Wee MS i dewe nuns $3,628.11 
Wotad: Wee ok asics cae oe 63.94 
Diet eee ooh. cco onew ics $3,564.17 


Of the 218 stocks recommended, 
196 showed an advance and only 22 


FIFTH LIST 
Published April 18, 1925 
Shows a total gain of...... $511.11 
WEA CORCIERG: -ssiercatehiney | a'eieiers 
NN ecink cedeusaeaed $511.11 
SIXTH LIST 
Published May 16, 1925 
(eee $118.12 
Se GE okcseeieens ‘weeds 
Be I OCs as one pease $118.12 


SEVENTH LIST 
Published June 13, 1925 


Shows a total gain of...... $99.99 
Total deckie: 2... ns ccesces 1.75 
Neb Gaines cmicsiesorne $98.24 


EIGHTH LIST 
Published October 17, 1925 


Shows a total gain of...... $126.62 
Potals GeCune. ois ks sdw svn 24.62 
NE Oe oes di ken $102.00 


12 BARGAIN LISTS 


showed a decline—the decline in most 
cases being insignificant. 

If you have any friends who are 
not subscribers and who ought to be, 
bring these interesting facts and fig- 
ures to their attention. We shall be 
pleased to send any of your friends a 
free acquaintance copy of THE 
FINANCIAL Wortp and also a four- 
page circular containing complete de- 
tails and names of the 218 stocks in 
Mr. Guenther’s 12 Bargain Lists, 
showing prices prevailing when they 
were recommended, as well as the 
prices prevailing on September 1, 
1926, when the circular was made 
ready for the printer. 

If vou are not already a yearly sub- 
scriber, every day you delay sub- 
scribing may cause you to miss equally 
profitable opportunities. 








NINTH LIST 
Published January 2, 1926 


Shows a total gain of...... $72.24 
Total decline ..4 <.iscee sea 17.63 
I 5 id ack einen duns $54.61 


TENTH LIST 
Published May 1, 1926 


Shows a total gain of...... $147.36 
Re ES ccc cwceveaa ““seeus 
ie iain sca edn vas $147.36 


ELEVENTH LIST 
Published July 17, 1926 


Shows a total gain of...... $83.61 
co eee 3.50 
Ds vise seexceseukees $80.11 


_ TWELFTH LIST 
Published August 21, 1926 


Shows a total gain of...... $55.61 
Tabak GeGHRe cic cie cess 3.00 
pT re er $52.61 


Avoid Regrets by Mailing 
This Coupon Right Now 


The Financial World 
53 Park Place, New York. 


Please enter my _ subscripticn to 
your Complete Investment Service for 
one year. It is to include: 


(a) 1 yearly subscription to THE 


FINANCIAL Wor.p (issued 
weekly). 

(b) 1 yearly subscription to GuEN- 
THER’S APPRAISALS (issued 
monthly). 


(c) Free Confidential Advice Serv- 
ice by letter. 
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September 25, 1926 




























INVESTMENTS 


A First Mortgage on a good farm, 
or improved city property, is a plain, 
unadorned, understandable investment 
Upon request we will send descriptive 
pamphlet ‘I’ and offerings. This busi- 
ness was established in 1883—and our 
aim is to be ultra-conservative in our 
recommendations. Correspondence with 
careful investors invited. 


E. J. LANDER & CoO. 


Investment Securities 
Grand Forks, N. Dak. Established 1883 
































The Tragedy 
of Lost Sales 


Security Salesmen: . 
Note 


If all the sales you Jost—or even 
half of them—could be turned into 
sales made, how would it affect 
your income? 














The Babson Course in Investments and 
Security Selling —the Standard Course 
used by scores of well known bond houses 
for training their salesmen—will give you 
a training in selling securities and keeping 
clients satisfied that will practically insure 
your success. 


Our booklet Security Salesmanship—the 
Profession fully outlining this Training 
will be sent at your request—gratis. 


Send for Booklet 3426 
Babson Institute ®**sonFe. 
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a method that is 
proving success- 
ful in gauging 
the turning price 


of any stock. 

How this method 
operates is explain- 
ed in our booklet 
devoted to effectiv: 
speculation and th: 
methods employ :d 
by this service. W: 
give this booklet 
and Bulletin 2628to 
you without charge. 
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The Tillman Survey 
Nottingham Bidg., D-38, Boston, Mass. 
! accept your free offer 





























No salesman will foltew ep this Inqulr’ 





















QEAL FSTATE 








NE _ who travels through Iowa 

rather expects when he enters the 

state to see woe and desolation on 
every side—if he has believed the fulmi- 
nations of the politicians who have been 
telling us of the distress of the farmers. 
It is a relief to see that there are pleasant 
farm houses, huge barns, a growing corn 
crop, plenty of cattle and hogs and indi- 
cations that after all there is a rather com- 
fortable outlook over tne rich soil. The 
towns seem prosperous; new buildings and 
handsome homes are seen in course of con- 
struction and if the state is headed for 
the bow wows it is difficult to realize it. 
Nor is there any indication that the farm- 
ers themselves are worrying greatly. To 
be sure, they have heavy debts in instances 
but the political gatherings have, accord- 
ing to the reports one gets, more attend- 
ants who have never farmed and do not 
intend to farm than they have “dirt” 
farmers. The political leaders who are 
trying to form a farm bloc are active with 
their workers in every county but that is 
for the political campaign material which 
it is hoped will have also an effect on the 
next presidential election. The attitude is 
rather that of letting the other fellow do 
it than to spend much time on the corner 
talking about it. The average citizen 
seems to be fairly well assured that he 
will be able to care for himself, but, of 
course, anything that will add to his eco- 
nomic prosperity is welcome. He does 
not think he is getting exactly a square 
deal from the world but is going ahead 
anyhow. Iowa has prospered in the past 
and he believes it will prosper again. 


Debts Mount High 


The fact remains that Iowa has a tre- 
mendous mortgage debt which has, how- 
ever, some elements that are not mentioned 
when it is discussed. The theory seems to 
be that the entire state is burdened with 
debt. However, the fact is shown by the 
census figures just issued that of the 116,- 
444 farms operated by owners 51,663 are 
entirely free of debt. This is a greater 
number of farms than in the whole state 
of North Dakota—and an Iowa farm free 
of debt is something worth having. 
worth on an average over $25,000 and 
produces a steady income—or at least has 
for the past forty years. These unmort- 
gaged farms have been paid for out of 
the proceeds of the rich Iowa land and 
their owners have been those who went 
through the period of boom prices with- 
out trying to buy all the land that ad- 
joined them and without extravagant ex- 


BAER BY C.M.HARGER 
iia Up In Iowa 


it 4s. 





pansion of their operations. They are 
prosperous and are, in the language of one 
who was met at a filling station, “sitting 
pretty.” A 


The Real Farmer 


“T have lived here for thirty years and 


‘came with only a little money,” he ex- 


plained. “I borrowed $10,000 when I 
bought my land and paid it off in seven 
years. Then I.improved the farm and edu- 
cated the children and put what I could 
save in investments. I had some _ bank 
stock—that was bad, for the bank failed, 
but other things have done very .well. 
During the war we made heaps of money 
and I’d like to see that kind of times again. 
It has been pretty close figuring for the 
past five years but I have played even and 
still have the farm and my stock paid for 
and am not worrying. Well, I won't say 
that for I’d like to have my boy run the 
farm. But he has studied for electrical 
engineering and is down east taking final 
training and does not want to farm. So 
I suppose somebody else will get the farm 
in the end. A lot of my neighbors have 
had a hard time but they bought a lot of 
land when prices were high and it looked 
as though they would go higher. They 
also lost a lot of money in high priced 
cattle and hogs. If they had been con- 
tent to dig along and not speculate they 
would be on easy street for an Iowa farm 
is a money maker if you don’t ask too 
much of it.” 


But There Is Debt 


This, of course, was the view of the 
thrifty farmer, one of the 51,000 who are 
out of debt. But bankers tell of others 
who have tried and have run behind. They 
did not speculate in land or livestock but 
were proper managers. So we find that 
64,781 farms are mortgaged, or 55.6 per 
cent of the total. The average debt is 
$12,586 and the average value of the mort- 
gaged farm $25.90. This is on the basis 
of values in 1925 which is far below 
those of five years ago. The value of the 
land and buildings on these farms is given 
by the census at an average of $169 and 
the mortgage debt as $83.56 per acre. The 
debt is therefore 49.2 per cent of the value 
of the land—counting only the mortgaged 
farms: These later figures apply to farms 
operated by full owners and the mortgage 
debt is in answer to the question, “What 
mortgage debt on any land owned by you.” 
So there might be debt on the farm de- 
scribed but on the whole it averages fairly 
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with local conditions. The rate on mort- 
gages 1s low, seldom above 6 per cent in- 
cluding commission and mostly as low as 
5’ per cent and even as low as 5 per cent 
on amortized loans. The federal land bank 
has written $65,000,000 of Iowa loans and 
the joint stock land banks $100,000,000. 
These are all on the amortized plan and 
are gradually being reduced. 


Loans Are Sound 


While the farm situation is not all that 
could be desired owing to the price level 
of products and the complicated series of 
events through which the state has passed, 
the farm loan situation is by no means un- 
favorable. The insurance companies kept 
their appraisals low even when land was 
soaring and their security is ample. Only 
in cases where second and even third mort- 
gages were taken to make sales, the banks 
being one of the large sources of this 
loaning, was there difficulty. The first 
mortgage field is practically undisturbed 
and eventually will clear its slate by the 
payment of the loans. The country banks 
that took farm mortgages lost heavily for 
mostly they were second liens. Iowa had 
153 bank failures from June 30, 1920, to 
June 30, 1925, and this number has been 
added to since by probably two score. Just 
when will be the final return of banking 
to normal is not certain but the end is 
approaching and ‘banks are on the whole 
making an upward progress as are the 
people themselves. The loan companies 
are making loans steadily and have con- 
fidence in the future of the state. Farming 
everywhere in the middle west is on 
sounder basis than for several years—but 
this is due to economy, careful management 
and elimination of the speculation that 
affected the war days and early part of 
the after war period. 


Crops Are Good 


The crop outlook over the state is far 
above that of last year. The state 
promises to raise over 100 million bushels 
more corn and 50 million bushels more 
oats than last year. These are its 
premier crops. The improved price of 
livestock together with the damage to 
the corn crop in other parts of the west 
indicates better prices and a larger 
measure of prosperity for the lowa 
farmer. The loans being made now are 
not for expansion. It is doubtful if the 
state will add anything to its farm loan 
volume in the next two or three years. 
Old loans are being renewed; some are 
being wiped out by foreclosure of second 
liens and other means and the tendency 
is toward conservatism both in loaning 
and in the operations of the producers. 


.lowa has always been a sound loan field 


and it is the same today even after its 
period of stress when there was so much 
readjustment necessary. The mortgage 
debt of the state counting the full owners 
of farms is $625,000,000. This is 49.2 
per cent of the value of the mortgaged 
land and an entirely safe margin when 
we consider the permanency of produc- 
tion in this the greatest farming section 
of the United States. The present out- 
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Associated Gas and Electric 
System 


Founded in 1852 








dynamo in this country. 


tric industry. 


61 Broadway 














The First Dynamo Built in the United States 


In 1875, William Anthony and George Moler, pro- 
fessors in Cornell University, built the first electric 


It previded electricity for 
two arc lights on the Cornell campus. 


The invention of the dynamo represented one 
of the great pioneer forward steps in the elee- 
It made possible the generation 
of electricity continuously in large quantities. 


Ithaca, New York, the home of Cornell University, 
is served by the oldest property of the Associated 
System—gas since 1852 and electricity since 1888. 


Associated Gas and Electric Company 


Write for our booklet, “Interesting Facts.” 


Associated Gas and Electric Securities Company 





Rony 


New York 


























Mr. J. Fletcher Shera 


retires from our firm under 


date of Sept. 30th. 


Morrison & Townsend 


Sept. 25th, 1926 














look of Iowa as it appears to a 
visitor is one of encouragement. Per- 
haps another boom would have the same 
effect as the recent experience but none 
is in sight. It is going to be a steady 
pull for normal prosperity and readjust- 
ment of values to fit into conditions. 
“Farm relief” will play little part in this 


nor is it expected to by the farmers 


themselves. They are working out their 
own salvation and seem fully able to do 
so if they are given good crops. They 
are that kind of people. 
Always 
“T will be a subscriber to your paper and 
appraisals always.” 





Bert Bupp. 
“Tell your friends they need it.” 
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National Equipment Co. 
Circular on request 


Stone, Prosser &Boty 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated ) 
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Denver Tramways Pfd. 
Amer. States Sec. All Issues 
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PYNCHON & CO. 


Members New York Stock Exchange 


Amer. 


Continental G. 


111 Broadway New York 
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Offering Safe Securities of Electric Light 
and Power,Gas, andTransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 


SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 


THE BOSTON HERALD 
~%, New England’s 
Real 
Financial 
Medium 


BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 




















year; $240 machine $1448; 6160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 


Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis, Mo. 
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HE over-the-counter market was de- 
i cidedly irregular in the past week 
with little in the way of substantial 
price changes that would compare with the 
sharp swings of recent weeks. Changes 
were limited in most cases to a point or 
two but a general summary of the list re- 
veals the fact that the securities with a 
decreased bid price out-numbered the 
plusses by about three for one. The stocks 
to give the best account of themselves were 
American Piano, E. W. Bliss, McCall Cor- 
poration, U. S. Trucking, and the erratic 
Ziely Process improved its position from 
last week’s low by about five points. Amer- 
ican Hardware, Singer, Southern Baking, 
and Syracuse Washing were prominent on 
the down side. 


Favorable dividend action is anticipated 
by E. W. Bliss in the near future. The 
dividend is being earned more than 3% 
times and replacement business is said to 
be covering dividend requirements, Sur- 
plus at the end of last year amounted to 
$18,618,813, the company’s claim against the 
government would add $9 for each of the 
360,000 shares of common stock outstand- 
ing, if a favorable decision is arrived at. 

United States Trucking “B” stock ad- 
vanced to a new high, ajded by rumors of 
an effort by United States Distributing to 
buy up the minority interest. The com- 
pany is handling a large amount of the 
Erie’s anthracite, whereas last year, no 
coal was coming into the city. The B stock 
shows an advance of about ten points in 
the last two months. A new contract has 
just been closed with the New York, New 
Haven & Hartford, covering movement on 
Manhattan of all the road’s freight. The 
contract calls for additional services by 
the trucking company until it develops 
capacity to handle all of the road’s freight 
tonnage inbound and outbound. 


McCall Corporation 
new record high on 


Active buying of 
lifted that issue to a 
the movement. 


The Florida disaster, while not having 
a general effect marketwise, brought selling 
into the shares directly affected. Florida 
Power & Light Company, which supplies 
electric power and light service to a large 
area in Florida, sent reports that the dam- 
age resulting from the hurricane has been 
largely overstated. The company’s service 
extends to 87 communities in Florida, in- 
cluding a large number of cities and towns 
on the east coast from Miami on the south 
to St. Augustine on the north, and a num- 
ber of cities in the southwestern section of 
the state. Except for the lower section on 
the east coast, extending from Miami to 
West Palm Beach, service apparently was 
not seriously affected. 


Insurance shares withstood an attack on 
the same grounds and the offsetting factor 


of the heavy holdings in the rail stocks by 
these companies strengthened the group as 
a whole. 


On the Curb 


The curb securities see-sawed back and 
forth for the week influenced by such ad- 
verse developments as the Florida hurri- 
cane and the absence of favorable news de- 
velopments. What changes there were 
were unimportant and had no bearing on 
the ultimate outlook. 

Chief among those affected was the 
Land Company of Florida declining 
to a new low record. Much of the specu- 
lative ammunition is taken out of this stock 
because of the policy of Seaboard in con- 
tinuing to hold the land through the boom 
days without taking any action. 


The motor shares were led by Durant, 
which at one time was a feature of the 
market, rising to a new high for the year 
on a very large volume of sales. The oc- 
casional spurts in this issue offer little 
news to account for them but around these 
levels a profitable transfer could be made 
to one of the low priced motor truck 
shares discussed elsewhere in this issue. 


Tobacco stocks broke into real activity 
for the first time since last June and three 
of the more representative issues attracted 
a large following. Continental Tobacco 
was a particularly strong feature, rising to 
a new high for the year. 

American Gas & Electric established a 
new high record, lifting the high record 
close to 108. 

Laurentide Company rose 20 points fol- 
lowing a report of negotiations for the 
sale of the property. This was quickly de- 
nied by officials of the company. 

General Fireproofing Company declared 
a quarterly dividend of $1 a share on the 
common stock, increasing the rate from 
$1.20 to $4 a year. In the last two quart- 
ers the company had paid extra dividends 
of 70 cents a share on the common in ad- 
dition to the regular quarterly dividends 
of 30 cents a share, so that the action was 
to make the extra dividend a regular pay- 
ment. The regular quarterly payment of 
134 per cent was ordered on the preferred 
shares. 

The Dubilier Condenser and Radio for 
the year ended June 30 reported a net 
profit of $38,233, after depreciation, taxes, 
adjustments, etc., equal to 12 cents a share, 
on 304,150 shares of no par common stock. 
This compares with $253,190, or 83 cents 
a share in the preceding year. Total profit 
on sales for the year to June 30, 1926, was 
$765,384. The stock at around $5 a share 
appears high enough in considering the 
outlook for the company. 
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Weston Electric 
(Concluded from page 400) 








six months have been as follows: 
Per Share Per Share 


Earnings O.A. Com. 
1921 $95,261 * * 
1922 128,747 * 3 
1923 240,317 3 * 
1924 289,214 * 3 
1925 646,931 $6.47 $2.97 
1926 (6 mos.) 405,501 4.05 1.42 





* Old company. 


Let us assume that the entire remain- 
ing 90,000 shares of Class A are called at 
This would require $3,375,000. 
Suppose also that to provide for this re- 
tirement, additional common is offered to 
stockholders at 15. On this basis 225,000 
additional shares would be issued, or 1% 
shares for each share of present stock. 
This alone would give rights worth ap- 
proximately $3 per share of stock at pres- 
ent prices, writing down the cost to 14, and 
leave the capital set up in such form that 
earnings should be over $3 purchase at 
present rate of growth. This would then 
open the way toward inauguration of a $2 
dividend rate or better. It is probable that 
the company can acquire further amounts 
of A stock below 37%4; if so, the earnings 
applicable to the common can be materially 
increased, 


37”. 


Strong Working Capital Position 

On June 30, current assets stood at 
$2,268,074, of which cash and marketable 
securities comprised $620,546. Current 
liabilities totaled but $219,961, leaving net 
working capital $2,048,113. Total surplus 
based upon valuation of good will at $1 
was $1,207,483. It is thus apparent that 
further portions of this working capital 
can be employed for retirement of the 
Class A stock. 


Conclusion 


Taken as a whole, here is a comparative- 
ly small company which seems to possess 
all of the elements necessary for higher 
prices for its securities. Both A and com- 
mon stocks are selling low in ratio to 
earnings, the earning trend is definitely up- 
ward, and the prospects good. The A 
stock is attractive as an investment with 
possibilities or rather probabilities of 7 
points appreciation over the next year, 
while the common possesses’ excellent 
prospects as a speculation that is working 
definitely and consistently into a stronger 
position. 








Foreign Bonds 
(Concluded from page 392) 














Wanted 


Manager in Customers’ 
Room to assume duties of 
retiring partner. Commu- 
nicate, giving complete de- 
tails, by letter marked per- 
sonal to firm. 


Morrison & Townsend 


120 Broadway New York, N. Y. 




















being properly balanced unless a portion of 
it is given over to foreign issues. Not only 
does this afford diversification to the entire 
holding, but it also has the effect of 
bolstering up the income yield. Assuming 
a single bond of each issue to be pur- 
chased, this would return $710 annually 
on the total cost of $9,970, ur a current 
yield of 7.12 per cent, which is decidedly 
more liberal than can be obtained from 
domestic bonds of similar grade. The 
average yield to maturity is even more 
generous. All of these bonds enjoy an 
active market on either the New York 
Stock Exchange or the New York Curb 
Market. 


Summing up the situation, then, the ac- 
companying list possesses four desirable 























factors: safety, diversification, market- 
ability and a liberal yield. 
Dividends Declared 
Pe- Pay- Hldrs. of 
Company « Rate riod able Record 
Aeolian. eo; pf. ........ BRAGS, Sse 1% Q Sep. 30 Sep. 20 
Aeolian-Weber P. & P. pf........ I Q Sep. 30 Sep. 20 
Pg RN eeesaareeerteren meee 62%e Q Oct. 1 Sep. 20 
Am. Bond & Mort. pf ............ 1% Q Oct. 1 Sep. 20 
Am. Brake Shoe & Fdry........ $1.50 Q Sep. 30 Sep. 24 
Am. Exch.-Pac. Nat. Bank.......... 4 Q ct. 1 Sep. 21 
Amer. Exch. Sec. 2 @ Oct. 1 Sep. 21 
[LS SR ee ee Se IES 50c Q Oct. 1 Sep. 21 
Am. Pow. & 14: -vf:.......:... $1.50 Q Oct. 1 Sep. 16 
Amer. Rol. Mill pf. ............ $1.75 Q Oct. 1 Sep. 15 
Am. Sales Book .................. $1 Q Oct. 1 Sep. 20 
Amer. Type Founders ................ = @ Oct, 19. Ot. 5 
EE fe a eee enna 1% Q@ Oct..15 Oct. .5 
Al Am. . Cables: ................. $1.75 Q Oct. 14 Sep. 30 
Am: Dm, Bower Bi. ...:......<....... 5%c Q Oct. 1 Sep. 20 
TE Ss Siete Q Oct. 1 Sep. 20 
Am. H’ware Corp. Ex Oct.- 1 Sep. 15 
Am. Pneu. Ser. pf. Ist pf....61.75 Q Sep. 30 Sep. 21 
Ahumada Lead .....................- T%e Q Oct. 4 Sep. 28 
RE ene iirans nny aaron 17%e Ex Oct. 4 Sep. 28 
Am. Brown Boveri Elec. -....... 50e Q Oct. 20 Oct. 15 
nt i RS i SS 1% Q Oct. 1 Sep. 27 
Am. Window Giass Mach. ...1% Q Oct. 1 Sep. 23 
- BEEN ie 1% Q Oct. -1 Sep. 23 
Ark. Cent. Power pf. ............ $1.75 Q Oct. 1 Sep. 22 
MUNI, CRN 5c rertceeen cnn 75e @ Oct. 1 Sep. 22 
mae OE -R:. TY... Fens 6 Q Oct. 1 Sep. 2+ 
Beech Nut Packing.................... 60c Q Oct. 15 Oct. 1 
Do. pf. . 1% Ex Oct. 15 Oct. 1 
I ODS ois ccccinsscascvensereed $1.75 Q Oct. 1 Sep. 20 
Do. 5 Ex Oct. 1 Sep. 20 
No ccacnitedierunece: 1.75 Q Oct. 1 Sep. 29 
Barn. Bros. & Spind lst pf...... 1% Q Nov. 1 Oct. 23 
ee ee 1% Q Nov. 1 Oct. 23 
Bank of Q Oct. 1 
Brock. Mot. § Q Oct. 1 Sep. 21 
Bway Central Bank ............ 2% Q Oct. 1 Sep. 20 
Bapuk Cigare ist pf. ............ 1% Q Oct. 15 Sep. 30 
i me Wee Soe 2 Q Oct. 15 Sep. 30 
NR SOI neces 6 Q Oct. 1 Sep. 25 
(Concluded on inside back cover) 
DIVIDENDS 








on acount of their callable feature. All of 
those in the list are callable only at prices 
which will allow substantial market appre- 
Ciation. 

No investment ist can be regarded as 


September 25, 1926 





OTIS ELEVATOR COMPANY 
26th St. & llth Ave., New York City 

September 15, 1926. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
October 15, 1926, to stockholders of record at 
the close of business on September 30, 1926. 

R. H. PEPPER, Treasurer. 
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Associated Gas and 
| Electric Company 





61 Broadway, New York 


Dividend—Class A Stock 


The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the quarterly dividend 
payable November 1 on its Class A 
Stock to holders of record at the 
close of business September 30, 1926, 
at the rate of 244% of one share of 
Class A Stock for each share held, 
or 10% per annum. 


At this rate the stock dividend is 
equivalent to about $3.70 cash per 
share per year based on the present 
market price of about $37.00. 

Stockholders may also purchase or 
sell sufficient scrip to make full 
shares at the rate of $1.00 above or 
below, respectively, the sale price of 
Class A Stock. 


M. C. O’KEEFFE, Secretary. 























UNITED PROFIT-SHARING CORPORATION 
Preferred Stock Dividend 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, 
issued and outstanding, payable October 30th, 
1926, to stockholders of record at the close of 
business on September 30th, 1926. 

No dividend shall be paid on or by reason 
of any and all beneficial certificates for pre- 
ferred stock. 

The stock books will not be closed. 

Dated, September 16th, 1926. 
E. A. WERNER, Treasurer. 





The Board of Directors of the 
ELMIRA WATER, LIGHT AND 


RAILROAD COMPANY 


‘Elmira, N. Y., Sept. 16, 1926. 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock of 
this Company, payable Sept. 30. 1926, to stock- 
holders of record Sept. 17, 1926. 

H. B. CLEVELAND, Treasurer. 





“THE TACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Thursday, 
September 30, 1926, to stockholders of record 
at the close of business on Monday, September 
27, 1926. 

T. V. HALSEY, Secretary. 

San Francisco, September 16, 1926.” 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Friday, October 15, 1926, to stockholders of 
record at the close of business on Thursday, 
September 30, 1926. 
T. V.. HALSEY, Secretary. 
San Francisco, September 16, 1926.” 








WILLIAM WHITMAN 


| COMPANY, INc. 
Preferred Dividend No. 27 


A regular quarterly diwidend of 

134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
October 1, 1926, by the State Street Trust 
Company, Transfer Agents Boston, Mass., 
to stockholders of record at the close of 
business September 21, 1926. 


NELSON A. HALLETT, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) | 


























Average Stock Prices 
> 
—1926 1925 Week’s Sales F 
* Sept. 22 Sept. 15° Sept. 8 Sept. 23 Sales of stocks listed on New York Stock Exchange (in 
Se IRBSITORME. 60% oe ose Kk cus 117.02 117.36 118.64 99.77 number of shares), week ended Sept. 22, 1926: Week’s 
BS: DnGwstrieis: sass aiesscs 129.87 131.68 32.69 124.52 Sales—Thursday, 1,567,141 shares; Friday, 2,372,023 shares; 
i Combined = = sis csuscss 124.77 125.30 25.75 112.15 Saturday, 776,957! Monday, 1,831,700; Tuesday, 1,702,641 
| Rees ee eer eeeee 27.69 27.85 28.19 29.24 shares; Wednesday, 1,532,940 shares. 
i pees Thurs- Thurs- 
Bond Dealings, Jan. 1 to Date ——AS——, BAS at STOCK day day 
1926 1925 1924 Gish iow Vast this 
U. S. Govt bds... $198.310,800  $266,227,470  $703,859,400 ; Week boa 
Other dom. bds.. 1,476,378,000  1,784,.272,575  1,584,953,860 98 89 Am. For, Pr. 7% pf.. 91 ae 
Foreign bds..... 488,213,950 514,854,500 401,037,500 119% 90% Amer. Locomotive 106% 104% 
15u% 139%. Amer. Tel. & Teleg.. 147% 145% 
6 nn 92 91% 
Total all bds..$2,162,902,750 2,565,354,545 $2,689,850,760 124 110% Amer, Tobacco B.... 123% 121% 
13a 114 Amer. Typefounders. 120 117 
x . 51% ee Eee 491% 49 
Weekly Business Indicators 161 122 Atch. Top. & San. Fe. 1535 155% 
Federal Reserve Reports a aan pe hae = —_ ce a 
, 68 5g 64% anadian Pacific 56 3% B51 
(000,000’s omitted) e 73% 57% Cerro de Pasco 70 68 
- Week 178 112 Chesapeake & Ohio.. 160% 177% 
cont. Sept. Tear 83% 65% Chic. & N. W. ..... 80% 78% 
: ee a i936 68.1936 = ABO 66% 40% Chic, R. I. & Pac... 64% 63 
Bank Debits—New York .......... 5,883 5,845 5,893 91% 83% Chi. R. I. & P. 6% pf. 91 91% 
Bank Debits—Outside of N. Y.. 12,885 12,912 12,156 36% 30 Chile Copper | 33% 33% 
Total loans and discounts ........ 14,179 14,198 13,442 ac 16k oe. 6 oo... 180 177 
Net Gemand deposits ............ 12,966 12,961 12.813 98% 89% El ‘pe & Lt 1% pt. 95% 95 
Borie MpOOMIM. oak cose haces 5,712 5,711 5,203 124.115 Famous Players, pfd. 120 120 
a Week 56% 51 Gen. Outdoor A. .... 53% 53% 
_— S Raine 35% 265% Gen. Outdoor V. T. C, 33% 33% 
— oat 801% 68% Great Northern, pf.. 78% 765% 
4,1926 11, 1926 Ago 22% 9% Greene Cananea : 20 19% 
Bank clearings—New York ...... 5,214 4,085 4,020 39% 25% Gulf. Mobile & Nor... 37% 36% 
Bank clearings—Outside of N. Y... 4,007 3,373 3,481 30 Bee. GREEN, con csis vis % 28% 28% 
40 35 Hudson & Man. .... 39% 38% 
. 3 51% au | O6.. ©. Southern .«.....- 48 5g 47% 
Monthly Business Indicators dX%m 49% Kennecott Copper .. 585% 55% 
sa . 45 2 Mo.-Pacific ....-cese 43% 42 
1926 1925 95 820s ML.-K.-T. 6% pf..... 93% 93% 
July Aug. Aug. 147% 117 N: ¥. Central ...... 143% 143% 
Pig Iron Prod. Thous. long tons.. 3,223 3,200 2,704 168 " 139% Norfolk & Western. . ea% 166% 
epee 82% 65% Northern Pacific 79% 78 % 
Steel Ingot Prod. Thous. long tons. 3,651 4,005 3,421 112 67 Pere Marquette 108 112 
Postal Receipts—50 cities, $.000’s.. 26,783 26,714 25,085 7% 72 Public Ser. of N. J... 95% 93% 
Number employed (Detroit) ......232,757 239,099 244,002 63% 44 Republic Iron & Steel 59% 59% 
es i . : ‘ 4 aes - 102 85 BE Sie CNNCO 5 wise ce 98% 97% 
Mail Order Sales (2 co.’s) $,000’s.. 31,995 32,272 28,749 705% 52 Shubert Theatre 66 64% 
Business Failures (Dun’s) ...... 1,605 1,593 1,513 110% 96% Southern Pacific 107% 107% 
Patents Issued (all classes) ...... 3,334 4,254 3,513 > 131% 103% Southern Ry. ....... gots =" 
5, : ob ¥ 
Magazine Advertising—000 lines 1,833 1,689 1,489 inca Pr a a Pf. 62% 163 
Electric Power (mil. K.W.H.).... 5,873 5,901 5,346 109. 101% U. S, Rub. 8% pf... 106 106% 
Chain Restaurant Sales (1 Co.) 2,050 2,189 2,109 1595 117 Uv. Ble alee ea 146% 145% 
as 78% 62 Wabash A pf. ...... 75% 75% 
Source of Data: Dept. of Commerce Reports. 












































Total Brokerage Loans Ratio of Reserves 
° (Member Banks of Federal Reserve With all percentages computed on 
Foreign Exchange System) the basis introduced by the Reserve 
1926 nae * 2.602,788.000 Board on March 13, 1921, the high- 
Sept. 22 Year Ago Say *  Hisiacalaiege baleceaonginagde 2'601.257,000 est and lowest reserve percentages of 
Sterling ......... $4.86% $4.84 July 21 o. scl. lll222 21620,950,000 the Vetere) Datarve eyutem sempare 
French Franc .... 2.78% 4.72% ein oa aaa 2.602.042,000 an Gumews: High Low 
hc RIN 3.69% 4.08 Aug. 4 vee 2,688,717,000 +--+ ae 46.5 July 38 10.3 Jan. 6 
ae * “g++ ne on i ~-< ee set eees . 0G, FORE case o's 78.8 Jan. 21 66.1 Dec. 23 
gian Franc 2.63% 4.36 oe | ee Se sienes 2,720,330,000 1924 
Holland 40.05 40.16 SGD sce che acutnses . 2,742,388,000 — oe ae 
Austria .......--- 14.125 14.125 DE sexssasevereens 2,731,210,000 aoe oe F 
Denmark ........ 26.55 24.18 TE es dake 2,758,274.000 » - ildelai Sos 2 oe F 
Gemany ......-. 23.81% 23.81 BO sa vucsecsasswase 2,763, 029,000 Aili — a ee 
Norway .......... 21.90 20.48 MEE xin seas cuans ls 2,820,382,000 The reserve percentages of the 
TS Sie es Cae 15.28 14.39 folle ee ee ee 
BWPOER .... 55 sas 26.73 26.84 i sneeeneel 
Switzerland ..... 19.31% 19.29% Car Loadings High Low 
—ine 40.65 40.50 1926 1925 1924 eee 88.2 Apr. 21 74.6 July 7 
Raw... 6. 15.19 13.63 Sept. 11..1,031,081 975,434 1,061,781 SEE -sawsee 85.5 July 29 69.6 Feb. 26 
gi epiaarimn: 12.10 12.05 — Begg ge Ep ped a dient ae a =: ae — = 
; ug. 28..1,136,233 1,124,438 1,020,809 | —| 1923 ...... an. 2 5. an. 3 
Seas See. -aeees ee Aug. 21..1,088,791 1,079,995 982,760 eee 89.6 Jan. 25 79.3 Jan. 4 
Aug. 14..1,109,557 1,064,793 953,408 et  Lscse 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production Commodity Prices 
yi ee - 6 ° 
Daily Average *Money Rates 1926 1925 
etinetaiainadiawringuaed ight MMM Soca bee ae Vos 5% Wheat, No. 2, red...$1.48%  $1.61% 
1926 1925 Tee EMI 5 cas vecwnecums 4% % Corn (now) Mo. 3 yol. .94% 1.98 
Sept. 18 Sept. 19 Commercial Paper ........ 41% % Rye, No. 2 white... 1.08 89% 
Oklahoma ....... 465,000 493.950 a  MeBieeies Bate 4% Oats, No, 2 white 52 47 
2 eee 112,250 111,509 Bankers’ Acceptances ... 4% Coffee, No. 7 Rio 17% 20% 
North Texas 201,800 77,250 cs Cites taaihe .°... 27a Sugar, granulated -0590 -0545 
East Cen. Tex 59.050 87,700 Bar Sliver 4 EERE Se ae 60 %c irom, 2X Phila. ...<s 22.75 22.25 
West Cen. Tex 93,050 74.950 iG oe ee Steel billets, Pitts...35.00 35.06 
Southwest Tex 46.100 45,450 a : 99 9 eS See See 8.75 9.75 
No. Louisiana 56.450 47,800 Ae: ah Wednentay, Sept. SS, 956. see 14.15 14.37% 
Arkanasas ....... 152,450 218,800 Zine, E. St. L. dely. . 7.40 7.87% 
Gulf Coast ...... 173,700 95,050 London Market MOD co 6s wis os oth bis om wibia se 69.00 58.75 
PRIEIR 5s 5c ks css 110,500 107,500 © Money in London at 4% per cent; Cotton, mid upland .16.45 23.65 
Wyoming ....<..+ 67,500 87,800 short bills at 45 per cent; three Printcloths ......... -05% -06% 
MGOMIADE «22.5006 24,900 15,050 months’ bills at 4;% per cent. Silk, best No. 1 to Ex. 6.22 6.77 
ee | | ee 8,300 3.800 Gold bullion at 84s, 11%d. The Rubber, spot ....... 42 -95 
New Mexico 4,750 4,000 Bank of England shipped gold bars Hides, Nat Steers 15 17% 
California .....>. 596,600 661,090 valued at £23,000 to India. The Bank Gasoline ............ 21 17 
- also sold gold bars valued at £279,000. Crude oil, mid-con, 33 
iceiiai cee 2,131,600 to 33.9 grav. ...... 2.05 1.65 
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DIVIDENDS DECLARED 





















Company Rate 
Columbus El & Pu... 2.50 
-$1.75 
51.75 
aU 
05 
vf. 

Converse Rub. Shoe .. 
CANREIOD CRI TB, Dh ncccncccsnesssse<scosse = 

Carolina, Clinchfield & Ohio... 

Do stamped ctfs. ............. $1.25 
Cen. AgUEETO GiB. ccccocescesesss- $1.50 
Cons. R.R. of Cuba pf. ........1% 
Ksastern Roll. Mills.............. 37 Yee 

Do. ..1244c¢ 
Kastern Texas EL.................. 

BD. OS asccassncnsenpneecess 
Klec. Pub, Ser. 7% pf... 
Elliott-Fisher  .........cccose 

nee 

ae 
ee a | a 5 

Do. pf. A 

| a See eee . 
Empire Safe Dep. 


first Natl Bank 
First Security Co. ... ohare 
Funny Farmer Candy Shop, 
Fulton Trust one : 
Fidelity Trust ...... 
First Natl. Stores 
ee! a Aer 
Great Lake S. 5. 
Gimbel Bros. pf. 
Greenwich Bank 
jsiand Creek Coal ... 


























BPD: Is |. ceconscepesencunocss 5 
ind. Accept. ist pf. ............ 1% 
Jersey Cen. J. & Lt. pf .....$1.75 
Kerr Lake Mines a y 
Kan. C. So. R.R. #- 

Lawton Mills ScinceRa oie 
McAndrews & Forbes 

Do pt. 

McCord Radiator A ................ 
MeCall Corp. SANE en nee 
Mortgage-Bond Co. “of ‘ 
Manhattan Ry. mod. - Dies $1. 25 
Marlin-Rockwell  ....................500 
Muhawk Valley ... Roa “5 0¢ 
Mountain & Gulf “Oil. Sepetsias eaves 2c 

Do. acoA 
Natl, 2AOWG Who. cccccscsccssec. nck Oe 
Natl. Park Bank j 
New England FI. 

N.Y. Central 
New York Trust 

Northern Pac. R.R. 
Natl. Fuel Gas ......... 
New Bedford Oil 
\ew England Power 
Neastern Power A 
N. N. Y. Utilities 
Otis Elevator .... 

BO A. pices idsiepadenacddieacned f 
Otis Steel pr. pf. new (1n.).. 1% 
Griivie Fi. Mills’ .........0:.-.<4 51.25 

BD! ccuxsecentuuctckiosssenbactatcten ccestes $5 
Park-Utah Cons. Mines .........2..15¢ 
Pow, tom. of BH: %.. .... -25¢ 
Pub. Ser. El. Pow. pf. ........$1.75 
Pitieburgh Pi. Gises ..........-:.......- 2 

___ SO SRE Revere ree 5 
rairie Pipe Line wesvnseaeeneeseesssenee G2 
Procter & Gamble 8% pf........ $2 
Pittsburgh Steel Foundries pf....14%4 
Puget Sound P. & Lt. wal eet $1. 50 

Do. prior pf... he tD 
Safety Car Heat. “Lite... teehee epee 2 
Sherwin-Williams .................... 1% 

Ws MI secexecacncastcecnenanenccnsnis 1% 
Smith & Cor. Type ................ 50c 

MR, MIS cit cieaciaiciiesoemene 1% 
So. Pitts. Water pf... wok 
St. Regis Paper ..... 

Nee 
Sparks Wilhington .. 

MRM «couse dae she sn castwuncat 
Teme UE. Be) c.csncccnessinscenes 

Do, Waa er rive eee ne 

PAE aR Aree ar a aed, 30¢ 
Tobacco Products a eveee peat eces 
MN MS Siseccsccevedvertscess 3 
Union Trust Co. of Chicago...... 3 
United Lt. & P. A new............ 12¢ 
LG aS ee a eae 

Do. A old ...... 

Do. Bold 

SU Ue, (ain scinatecebiraenbeinnce 

Sl pera ne ennerre: 

Un. Verde Ext. Min. ............75¢ 
U. S. Ind. Alcohol pf. <...........1% 
Western. Bac ER of........ci-<.4: 1% 
Western Union Tel. 


Washington Oil 
West 
Do riidaiaNeiate 
White Rock Min. 
Do. 1st pf. 
Do. 2d pf. 
Do. 2d pf. 
Western Electric 
White Rock Min. 
Dia ci cancocaauesiensacuaamaconensubes tees 20¢ 
Do lst pf. 5 
Do 2d pf. 4 
Will & Baumer Candle pf. ....$2 
5 

2 


Coast Oil pf... 


Waltham Watch prior pf ....$1.7! 
Washington Water Power 
Western Electric 


wn 













Pe- 
riod 


Pay- 
able 


Oct. 
Oct. 
Oct. 
Oct. 
Uct. 


Oct. : 
Oct. « 


Oct. 
Oct. 
Oci. 
Oct. 
Oct. 
Oct. 
Oct, 
Oct. 
Oct. 
Oct. 


Oct. 


Uct. 


Uct. 
Oct. 
dep. 
Oct. 
Oct. 
dep. 
Oct. 
Uct. 
Oct. 
Oct. 
Sep. 
Uct. 
Uct. 
Oct. 
Nov. 
Oct. 
Oct. 


dep. t 


Oct. 


Oct. 


Oct. 


Oct. 
Sep. 
Oct. 
Oct. 
Oct. 
Oct. 


Oct. 


Oct. 
Oct. 


Nov. 
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Hidrs. of 
Record 
Sep. 20 
Sep. 20 
Sep. 2u 
Sep. 15 
Sep. 1d 
Oct. 5 
Oct. 5 
sep. 15 
Sep. 22 
Sep. 3U 
Sep. 30 
Sep. 25 
sep. 17 
Sep. 15 
Sep. 15 
Sep. 17 
sep. 17 
Sep. 20 
sep. 19 
sep. 15 
sep. 15 
Sep. 20 
Oct.. 1 
Uct. 1 
sep. 22 
sep. 3U 
dep. JU 
sep. 15 
Sep. 20 
Sep. 22 
Sep. 20 
Sep. 20 
Sep. 21 
Oct. 15 
sep. 20 
Sep. 23 
Sep. 23 
Sep. 20 
Sep. 17 
Oct. 1 
Sep. 30 
Sep. 23 
Sep. 30 
sep. 30 
Sep. 20 
Oct. 20 
sep. 20 
Sep. 20 
Sep. 23 
sep. 1 
Oct. 1 
Uct. 1 
sep. 14 
sep. 17 
hep. 2: 
Oct. 5 
Sep. 13 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor pb, 53 Park Place, New York, N. Y. 


Booklet on Mortgage Bonds—This new 20-page booklet is compact, 
yet includes a broad and ample discussion of Real Estate Mort- 
gage Bonds, treated in a “common-sense” manner. Purchasers 
or prospective purchasers of Real Estate Bonds will find this book- 
let of enlightening and helpful guidance. 


“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securites. 


Your Financial Objective—What Should it Be?—A well-known invest- 
ment banking house has issued a pamphlet illustrating “The Four 
Periods of a Man’s Financial Lifetime” with personal analysis out- 
line for determining your financial objectve. Complete tables show 
amounts required to be invested monthly or annually in bonds—at 
various rates of interest—to attain any financial goal. This pam- 
phlet affords a simple, business-like method of planning how you 
may provide permanent investment income to eventually replace 
temporary personal earning power. All serious minded men and 
women should have a copy. 


How the Market Is Measured for Its Technical Action—-One chapter 
heading of a booklet on stock market tendencies and the timely 
selection of stocks. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


Preferred Stock of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.15 per cent to 6.86 per cent. 


26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


A High Income—A circular has been issued by a leading investment 
banking house of Chicago; an analysis of an industrial company, 
whose preferred stock can be obtained to yield 7.60%, the current 
net earnings of which are 4% times the dividend. 





























Read R. W. McNeel’s 


‘‘Reating the Stock Market”’ 
FREE Examination for One Week 





Never before has this offer been made 





You have only to sign the coupon and you will 
receive by return mail without obligation a copy of 
“Beating the Stock Market.’” ‘Thousands of inves- 
tors have read it with profit. By thousands it has 
been acclaimed as the greatest work yet published on 
the subject. Because we-are confident that anyone 
who reads it will not want to part with it, we are 
making this offer. If after one week you do not 
believe the book worth its price many times over, 
simply return it without obligation. Otherwise, 
send $2 and retain the book. 








“Many who speculate have little or no knowledge of the fundamental sules on which speculative success is 
based—have no idea that there are certain rules which must be followed in speculation, if success is to be 
attained. 

In an attempt to set forth the fundamentals of success in speculation I have prepared this little book. It 
does not pretend to furnish an infallible formula which will guarantee profits in the stock market, for specu- 
lative success depends as much on the character of the speculator as on knowledge of how to win. 

It does tell some of the things one must know before he can have any hope of ‘“‘beating’”’ the market. 

It embodies some of the results of 15 years of study, observation, and experience in stock markets, among 
little and big speculators, gamblers, investors, brokers and bankers and is designed to put that experience at 
the disposal of others. It is written in the sincere hope that it may prove of assistance to those who have 
an excess of income over outgo and have therefore within their grasp that one essential, surplus funds. 
which properly utilized may lead on to an independent financial position.” R. W. McNEEL. 


“More Honest-to-God wisdom and counsel has been 
compressed into ‘Beating the Stock Market’ than has 
ever before been put in such compact and practical 
shape.” 




















—Philadelphia North American merged into 
Philadelphia Public Ledger. 


G, “It shows that money can be made by speculating 
and sets forth with relentless candor the reasons why 
most people quit losers.”’ 

—Commerce & Finance (Theo. H. Price, Editor). 


C., “A book that should be in every investor’s library.” 


—San Francisco Examiner. 
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“ToT FINANCIAL §h¥ SNISIEES b cece 


R.W.MSNEEL, Suaaaaan 
Sin frristocracy of Successful Zrvestors” 
It Costs 120 BOYLSTON STREET 
You BOSTON,MASsS. 


Nothing Please send copy of ‘‘Beating the Stock Market’’ for one week’s free examination. 
The understanding is that if, after having read it, I do not believe the book worth 


to its price many times over I am privileged to return it. At the end of one week 
Clip I agree either to send $2.00 or return the book. 


This 
| | Coupon 









































